SitvER GRANT INTERNATIONAL

INDUSTRIES LIMITED
REREREEE R DN

B 131X 5% Stock code: 171

20 1 ::I\:’rleriﬂrﬁ Fﬁinﬁlﬁpﬁ



CONTENTS B &

Financial Highlights

Corporate Information

Managing Director’s Statements

Corporate Governance & Other Information
Consolidated Income Statement

Consolidated Statement of Comprehensive Income
Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

THRE
NEER
ERRRERSE

NEERREMER

AU BRLE
FAREEHRE
BHRGERERER

kR A M BRI

Page
A

20
25
26
27
29
30

31

Interim Financial Report 2013

RHART RS 2013

1



FINANCIAL HIGHLIGHTS Bt &8

Six months ended 30 June

HZ6H30HL6MEA
2013 2012 Changes
HK$'m HK$'m %
BEET BEET B
Profit for the period HAEF 15 150 (90.0%)
Profit Attributable to Owners RAFIHEE ARG T
of the Company 21 112 (81.3%)
Total Assets BERE 10,781 9,897 8.9%
Equity Attributable to Owners of AREHEB AEERAR
the Company 7.171 7,228 (0.8%)
Bank Balances and Cash BITHEBRNIR S 859 1,017 (15.5%)
Changes
Key Performance and Liquidity TEZEBRBRIE HKS$ HK$ %
Indicators: RRIEE: BT BT B
Basic Earnings Per Share BIREREF 0.009 0.048 (81.3%)
Net Assets Per Share (Note 1) BREEFEMWZT) 3.11 3.14 (1.0%)
Projected P/E Ratio (Note 1) BHTmAERMET) 61.7x 14.9x 314.1%
Return on Capital Employed (Note 2)  B& AR [ K (57 2) 0.6% 3.1% (80.6%)
Return on Total Assets (Note 3) BEERRE(MZ3) 0.4% 3.0% (86.7%)
Gearing Ratio (Note 4) BB R (Hit4) 30.0% 15.6% 92.3%
Adjusted Gearing Ratio (Note 5) RRARBELER(HZS5) 18% 1.5% 1,100%
Current Ratio (Note 6) B L& (it 6) 1.5x 2.2x (31.8%)
Interest Coverage (Note 7) MEBRNLEGZT) 0.2x 7.9x (97.5%)

Silver Grant International Industries Limited

REEREXZARAT



FINANCIAL HIGHLIGHTS Bfi&ig =

Notes:

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2013
(2012: 2,304,849,611 shares) and the market closing price of HK$1.15
(2012: HK$1.43) per share.

Calculated as profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.
Calculated as profit for the period times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit before finance costs and taxation over finance costs.
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CORPORATE INFORMATION 2R & #l

BOARD OF DIRECTORS

The board of directors (the “Board”) of Silver Grant International
Industries Limited (the “Company”) during the period and as at the date

of this interim financial report are set out below:
Executive directors

Mr. Gao Jian Min (Managing Director)
Mr. Liu Tianni (Deputy Managing Director)
Mr. Gu Jianguo

Non-executive directors

Mr. Chen Xiaozhou (Chairman)

Mr. Hui Xiao Bing (Vice Chairman)

Mr. Chen Qiming (Vice Chairman)
Independent non-executive directors
Mr. Kang Dian

Mr. Zhang Lu

Mr. Hung Muk Ming

AUDIT COMMITTEE

Mr. Hung Muk Ming (Committee Chairman)
Mr. Kang Dian
Mr. Zhang Lu

REMUNERATION COMMITTEE

Mr. Zhang Lu (Committee Chairman)
Mr. Kang Dian

NOMINATION COMMITTEE

Mr. Chen Xiaozhou (Committee Chairman)
Mr. Zhang Lu
Mr. Hung Muk Ming

Silver Grant International Industries Limited
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CORPORATE INFORMATION 2 " & ¥

COMPANY SECRETARY

Mr. Chow Kwok Wai

COMPANY LAWYER

Tung & Co. Solicitors

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
China CITIC Bank International Limited
SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 2861 0285)
REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,

Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)

COMPANY WEBSITE

http://www silvergrant.com.hk
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MANAGING DIRECTOR'’S STATEMENTS &=

REVIEW OF RESULTS

Profit for the period attributable to owners of the Company decreased
by 81% to HK$21.5 million (2012: HK$111.7 million). Basic earnings per
share also decreased by 81% to HK$0.009 (2012: HK$0.048).

The decrease was mainly attributable to the following three principal
factors:
First of all, the Group recognized a significant impairment loss
amounting to approximately HK$126.0 million in respect of available-
for-sale investments. The Company holds approximately 146.5 million
shares in Winsway Coking Coal Holdings Limited (“Winsway Coking
Coal”), which market closing price had dropped to a level significantly
below the Company's carrying cost at the end of the reporting period.
To mitigate the anticipated drop in profit, the Group disposed certain
available-for-sale investments and recognized profit of approximately
HK$119.4 million which is represented by the gain on the disposal of
8.0 million shares of China UnionPay Company Limited (“CUP"). The
amount in the prior period was mainly represented by the gain on the
disposal of 10.0 million shares of Shenzhen Zhonggingbao Interaction
Network Co., Ltd..

Secondly, in respect of the effect of the change in the fair value of
the Group's investment properties, the Group recognized a loss of
approximately HK$46.2 million in the current period whereas there was
a gain of approximately HK$59.3 million recognized in the prior period.

Net effect is to reduce profit by approximately HK$105.5 million.

Lastly, there was a one-time gain on disposal of a subsidiary amounting
to approximately HK$126.3 million in the prior period representing the
gain recognized upon the disposal of the Group's entire investment in
the CGNPC Huamei Investment Limited (“CGNPC Huamei”).

Silver Grant International Industries Limited
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MANAGING DIRECTOR’S STATEMENTS &=

REVIEW OF RESULTS (Continued)

Sales of Petrochemical Products/Cost of Sales and Services

Sales of petrochemical products and cost of sales and services decreased
significantly were mainly due to Tai Zhou United East Petrochemical
Company Limited (“TZ United East”) suspended its productions for
approximately two and a half months during the period in light of thin

profit margin and lack of demand in a sluggish economy.

Share of Results of Associates

Decrease in share of losses of associates was mainly due to the fact that
the losses in the prior period include a loss of approximately HK$53.6
million attributable to the CGNPC Huamei. The Group's entire interest in

the CGNPC Huamei was disposed in the prior period.

Taxation Credit

The taxation credit in the current period represents the written back
amount of overprovision of deferred taxation of investment properties
which, in turn, was due to drop in the fair value of investment
properties and written back of deferred tax provision on income tax of

properties sold.

BUSINESS REVIEW & PROSPECTS

Property Investments, Development and Management

Rental income for the current period amounted to approximately
HK$26.3 million (2012: HK$14.6 million). Increase in rental income was
mainly due to recovery in occupation rate following the completion
of the renovation works in East Gate Plaza. However, the property
leasing segment recorded a loss of approximately HK$48.6 million
(2012: Profit of HK$49.7 million) for the current period. The main
reason was revaluation of investment properties had generated a loss of
approximately HK$46.2 million in the period whereas there was a profit

of approximately HK$59.3 million in the prior period.

4E 422 38 3 4=
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MANAGING DIRECTOR'’S STATEMENTS &=

BUSINESS REVIEW & PROSPECTS (Continued)
Property Investments, Development and Management (Continued)

Property management fee income for the current period amounted to
approximately HK$90.0 million (2012: HK$75.1 million), representing
an increment of approximately 20%. Segment profit for the current
period was approximately HK$3.1 million (2012: Loss of HK$2.1 million).
The main reason was that Beijing Yinda Property Management Limited
("Yinda") concluded 3 new management projects by the end of 2012
and another 3 new management projects during the period. At the
end of the reporting period, there were 26 projects (2012: 19 projects)
under the management of Yinda, with managed gross floor area in
excess of 4,000,000 square meters (2012: 3,000,000 square meters).

Nature Resources Venture
Yangquan Tiantai

In light of the currently nationwide pile up of coal inventories which
has affected and caused coal prices to drop continuously to a level
approximate to mining cost. For the purpose of minimizing operating
costs, and to avoid the current situation of selling coals at a loss
faced by many coal mines, Yang Quan Coal Industry (Group) Tiantai
Investment Co., Limited (“Yangquan Tiantai”) has deliberately slow
down the construction and redevelopment works of its coal mines
during the period. Despite this, Yangquan Tiantai still incurred an
operating loss in the current period. The Group shared a loss amounting
to approximately HK$40.0 million (2012: HK$26.3 million) from
Yangquan Tiantai.

Silver Grant International Industries Limited
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MANAGING DIRECTOR’S STATEMENTS &=

BUSINESS REVIEW & PROSPECTS (Continued)
Petrochemical Products
TZ United East

The operating results of TZ United East are summarized below:

48 4%

nes v

HRE
XBOERREE(E)
BRtIER
FEMNRBET

FMRBE TR ERERENT ¢

Changes
2013 2012 &
Tons Tons %
i g Bt
Raw material processed JRRNT 8,860 17,300 (49%)
Products sold HEER 4,900 14,800 (67%)
Changes
HK$'m HK$'m %
BEABT B&ET A1
Revenue I'ON 33.8 127.9 (74%)
Net loss FER (24.9) (30.0) (17%)

Commencing 1 January 2013, the enactment of the sales tax policy
has brought a majority of the raw material for the production of
petrochemical products into the new tax bracket. Besides, the
persistently sluggish economy pressed demand and also push down
selling prices. The selling price of methyl ethyl ketone has dropped
continuously from the level of RMB 10,000 per ton at the end of 2012
to a level of RMB 8,000 per ton by the end of June 2013, which is
very close to the cost of production and has seriously affected the
profitability of petrochemical producers. Moreover, F AL F AL A A
had changed its crude oil processing mechanism and ceased to supply
TZ United East the principal raw material C4 for methyl ethyl ketone
production. TZ United East need to source C4 from other suppliers at
high prices, which raised cost of production further. In this regard,
TZ United East deliberately chose to suspend production for a period
of approximately two and a half months in aggregate. As a result, TZ
United East recorded operating loss for the current period.

B2013F 1 A1 BRBHITHEEREGE - &
HEARCIERORBORMEAATES
B ptih MBRBETSREBENTHEKARK
WHEEEER  FLREER2012FFXE
A K 10,000 7T/KFE R E FFEZE 2013456 A
RE)EMEARES, 0007  IEERTEERA
VEBREMFETABREICENAFE - 1t
A AR T AR R E I T B8 4 A 5
B EFlrRARMRBCIHELAER2RNE
ERMBRDE - BMNRE(CIFEREAMHERE
EARSERRERN  E—SFSHESTEER
A BMHEMNEB IR EEEEEE
E RFHEMMEELER - EMEBECTEER
RERSREEEEE -
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MANAGING DIRECTOR'’S STATEMENTS &=

BUSINESS REVIEW & PROSPECTS (Continued)
Petrochemical Products (Continued)
TZ United East (Continued)

In order to secure a stable supply of C4, TZ United East has commenced
its construction of 1,000,000 tons per year heavy oil production facility
(named the “Binjiang Project”) and has concentrated its effort in
pushing the construction progress during the period. It is expected that
the “Binjiang Project” will step into the test-running stage in the fourth
quarter of 2013 and will commence full production by the end of the
second quarter of 2014. The “Binjiang Project” is capable of producing
more than 200,000 tons. C4 per year and will fundamentally solve the
raw material sourcing problem of methyl ethyl ketone production. It will
restore and even strengthen the market competitiveness of methyl ethyl
ketone products.

Zhong Hai You Qi

The operating results of Zhong Hai You Qi (Taizhou) Petrochemical
Company Limited (“Zhong Hai You Qi") are summarized below:

M RIB IR

EBOERRE(E)

BRtIERE)

FEMRBLL (%)

BETRMNOERE  RNRBEIERARR
FFI08MHNERNIGEEEE(TLACET
FE)) URBASFRBAMNKRIERHEEE
€ o HECETIEE )BN2013FEMEF# A
BAEERE  TR204FEE-_FTERMAKSE
ARE - CEIBARER AIBFLEE20ER
MAoA ERORID  #B A LRAEER AR
MEBREHNBE  MENBMERLWRERD

WEREN -

HTHA

A N AR AR FIHE )k
FEEBBENT :

Changes

2013 2012 o
Tons Tons %
g W At
N/A
Annual production capacity FER 1,500,000 1,500,000 TER
Crude oil processed JRoB T 576,900 602,000 (4%)
Changes

&

5
HK$'m HK$'m %
BEET AEET A
Revenue WA 2,979.5 3,585.2 (17%)
Net profit % A 54.6 12.9 323%
Profit contribution AFEE 12.6 3.0 320%

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE# KB R EH

BUSINESS REVIEW & PROSPECTS (Continued)

Petrochemical Products (Continued)

Zhong Hai You Qi (Continued)

During the period, international crude oil prices were trading at US$80-
98 per barrel, which is less than that of US$90-105 per barrel in the
prior period rendering rooms of profitability to Zhong Hai You Qi. In
addition, Zhong Hai You Qi had benefited from its differentiated product
structure strategy and achieved improvement in operating results. If
there is no significant increase in crude oil prices, it is expected the

profit of Zhong Hai You Qi will be increased further.

Financial Investments

The carrying values of the Group's strategic investments as at 30 June
2013 amounted to approximately HK$487.7 million in aggregate (31
December 2012: HK$699.6 million) with individual allocation detailed

below:

XBoERRE(#)

BRtIERE)

PR (E

HA A BB R {8 1% 72 B 4 40 80-98 & T [& A K
B RAFRBERN0-105ETARK A
FIEHRGERNER  WANFERRENE
HEMMEERRR  HELEEERERTR
B ERABHKEAHRAELENART -
B RTHF FERANZE—SREAT
K o

TRERE

AEEMFZREREN2013F6 A308 2K
B 42 %8 4 5 487,700,000 7C(2012F 12 A
31H :699,600,000/&7T) - HEBHMHEFT
JUNNE

Audited

REZ

At

31 December

®12A31H

2012

HK$'m

Investment projects RE®EAE B&ET
Winsway Coking Coal KEBEH 64.5 190.5
cup o B SR B 56.0 115.7
SINOMA R AR 63.5 63.5
Bai Nian De Cheng BEEW 73.4 99.5
JC International T 8 B B 124.6 124.6
West King 2IRE 62.2 62.2
KW KW 37.9 37.9
Others HAth 5.6 5.7
487.7 699.6
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MANAGING DIRECTOR'’S STATEMENTS &=

BUSINESS REVIEW & PROSPECTS (Continued)
Financial Investments (Continued)
Winsway Coking Coal (Hong Kong: 1733)

The Company is interested in approximately 146.5 million shares in
Winsway Coking Coal. Based on the closing price of HK$0.44 per share
as at 30 June 2013, the carrying value of the Winsway Coking Coal
shares amounted to approximately HK$64.5 million with an impairment
loss of approximately HK$126.0 million. Compared with the balance as
at 31 December 2012, the decrease in the carrying amount was due to
the decrease in the market value of the Winsway Coking Coal shares.

cup

CUP is the largest bank card association and credit card issuers in the
Mainland China having a very bright business prospect. The Group held
investment of RMB93.0 million (equivalent to HK$115.7 million) in CUP
(and was beneficially interested in approximately 15.5 million shares)
as at 31 December 2012. During the period, the Group disposed 8.0
million shares in CUP and realized a profit of approximately HK$119.4
million. Compared with the balance as at 31 December 2012, the
decrease in the carrying amount was due to the above disposal.

Bai Nian De Cheng

During the period, Bai Nian De Cheng redeemed a portion of the fund
units held by the Group at cost amounting to RMB21.0 million in
aggregate (equivalent to approximately HK$26.1 million). The decrease
in the carrying amount was due to the above redemption.

China New Material

During the period, the Company has been actively negotiating the re-
investment proposal in China New Material (Zhongpu) Holdings Limited
("China New Material”), whose exchangeable notes were redeemed in
full by the controlling shareholder of China New Material in November
2012,

Save for the above, there is no significant change in the remaining
strategic investments during the period.

Silver Grant International Industries Limited
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MANAGING DIRECTOR’S STATEMENTS &=

GROWTH STRATEGIES & PROSPECT

To expand its existing investments in coal, power and petrochemical
products remain the growth strategy of the Group. The Board believes
that this growth strategy will eventually bring in extension in the source
of recurring income and expansion in the magnitude of recurring

earnings.

The United States’ economy has been broadly on course of sustainable
recovery which will result in a gradual termination of the quantitative
easing policies later this year or early next year. Inevitably, the global
financial markets will be affected and damp the still fragile economic
recovery momentum in other part of the world outside of the United
States.

In the Mainland China, the sluggish world economy has severely
affected the export-related sectors. To warrant a sustainable growth,
the policy emphasis of the State Council for the time being is to boost
domestic consumption through urbanization. This is only a little help to

the Group’s core businesses.

In short term, the Group's operations and results will inevitably face a
period of difficult times. On one hand, the Board does not anticipate
that the Group’s financial investments will have unexpected performance
in the near future. On the other hand, the nationwide pile up of coal
inventories in the coal sector has caused a continuous drop in coal
prices to a level approximate to the cost of production. Many coal mines
are even operating at loss. The Board is figuring out appropriate actions

to tackle these problems.

In the medium to long term, the Board believes that the Group will be
rewarded with higher returns in the future by keep investing in bad

times.

4E 422 38 3 4=
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MANAGING DIRECTOR'’S STATEMENTS &=

FINANCIAL REVIEW

Exchange Exposure

The Group's principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for the
Group. Therefore, the Board is confident that the Group's exposure
to exchange rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group in light of the
continuous and mild appreciation of the RMB to HKD exchange rate.
In addition, the Board does not anticipate that there is any material

exchange exposure in respect of other currencies.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current

period.
Working Capital & Borrowings
As at 30 June 2013, the Group’'s total borrowings amounted to

approximately HK$2,149.0 million in aggregate. The composition of

borrowings is summarized below:

4E 4% 78 3 45

B %5 [0 R

B E

AKENTIEEE  BFE -
BTRARBAE - WIN EFERA/LE
EasE—BAARBERIEEEFENKF -
Fit E2€HEL EARBLBETTERRE
BREWTENNET  RRARBEXZ
FEBMELRRG TG AEE 2 HHRR
BREANEBETE - i sHEMINEM
FOEEERU RS ELRENEROER
R o

WA B 32 # 2 A

RABERR  RARBIN  AEELENE
wINE B R CENRE - A AKER
AHEALERTENS AT AN PR S

EEESRfEE

R2013F6 A30H  AEB 2 &

SR A
2,149,000,00078 7T © (& ERY#ERK 42 Eﬁ

HK$'m %

2T =)y

Long term borrowings REEE 1,225.3 57%
Short term borrowings KEEE 923.7 43%
Total k) 2,149.0 100%

Interests for all borrowings were charged at floating rates ranging from

2.21% per annum to 7.53 % per annum.

Silver Grant International Industries Limited
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MANAGING DIRECTOR’S STATEMENTS &=

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

As at 30 June 2013, the Group's cash and bank balances was
approximately HK$859.3 million in aggregate. The Group had net
borrowings of approximately HK$1,289.7 million. The Group had net
current assets of approximately HK$1,740.6 million (not including
borrowings amounting to HK$923.7 million). Moreover, after the date
of the end of reporting period and before the date of this interim
report, the Group has received the proceeds on disposal of available-
for-sale investments and held-for-trading investments amounting to
approximately HK$409.0 million in aggregate. Based on the foregoing,
the Board is confident that the Group has adequate working capital to
meet daily operations and to finance future expansion. Moreover, the

Group's financial position is still at a good level.

As at 30 June 2013, the Gearing Ratio and Current Ratio of the Group
were 30.0% (2012: 15.6%) and 1.5x (2012: 2.2x) respectively.

Changes in Items on Statement of Financial Position

Investment Properties

Decrease was due to drop in fair value at the end of the reporting
period and the reclassification of certain investment properties as assets
classified as held-for-sale and pending disposal completion at the end of
the report period.

Property, Plant and Equipment

Increase was due to the additions of construction in progress by TZ

United East during the current period.
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KAZERARBHEHESEB ZA B U E L E A4t
HERERHERIEEEREMNMERELN
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MANAGING DIRECTOR'S STATEMENTS EE#A KB R E

FINANCIAL REVIEW (Continued)

Changes in Items on Statement of Financial Position (Continued)

Available-for-sale Investments

The decrease in the aggregated carrying balances was mainly due to
the decrease in market value of Winsway Coking Coal and the partial
disposal of the CUP shares amounting to approximately HK$126.0
million and HK$59.7 million respectively.

Loan Receivables

These were loans made to certain independent borrowers for the
purposes of utilising a portion of the Group's idle funds for better
returns and to increase interest income in the prevailing low deposit

rates era.

PO (E)

SEMBRRRZNELB(E)

THREERE

FHASHABERINTERRSKEERENTE
TRARHESRGPEFEHBZDIE TR
£ %5 B4 4126,000,000 7T & 59,700,000
BT e

ER &

hERBTETBLERAZES  BNEE
RASEHNHEES  UWHERBERFRA
BB R ER B [0 3 S 42 A0 SR

Audited
REZ

At

31 December
®12A31H
2012
HK$°000
FET

Carrying balances under non-current assets FRBEEE TAREAER 679,120 622,559
Carrying balances under current assets MBVEEIE NREAR 169,154 238,806

Total Rk

848,274 861,365

Held-for-trading Investments

Increase was a result of the increase in securities trading activities during

the period.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#

FINANCIAL REVIEW (Continued)

Changes in Items on Statement of Financial Position (Continued)

RERE
B EIRE(4)

SEMBRRARZNE LB (E)

Deposits, Prepayments and Other Receivables e AT REMEKES
Increase was mainly due to the proceeds receivable in respect of the $&j1>FrEZHEL(H Al HERE(BIREHER
partial disposal of available-for-sale investments (i.e. the CUP shares).  J&{3)f8EM EWZIBE - ZEWZTBRRE
The receivable was fully settled after the period ended date. B HEAE 2 &k -
Borrowings =
Total borrowings as at 30 June 2013 are: R2013F6 A30 B2 EEH#EA -
Audited
REZ
At
31 December
®12A31H
2012
HK$°000
FHET
Carrying balances under non-current liabilities FRBBEETREAR 1,225,274 972,985
Carrying balances under current liabilities REBEEETEmES 923,704 434,698
Total R 2,148,978 1,407,683
Increase in total borrowings was mainly due to utilization of Hong Kong EEEEENEFERAARIRABITRITAE
dollars denominated banking facilities by the Company to pay dividends, JE{fAZ S « ETEEBEEX 5 U RFTMEE/(
securities trading activities and building loans raised by TZ United East in =~ TiEREREERANECETIE R NERMH

the construction of its “Binjiang Project”.

Bank Balances and Cash

Increase in bank balances and cash was mainly due to drawdown of
bank loans by TZ United East by the period ended date.

RITEBRAEE

ﬁﬁﬁméﬁ/%&iﬁﬁiDDI%%EEEA%%J‘H?H%MKI
RIEMRREARITETAE -
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MANAGING DIRECTOR'S STATEMENTS E=E

FINANCIAL REVIEW (Continued)

Capital Structure

As at 30 June 2013, the shareholders’ fund of the Group was
approximately HK$7,170.9 million and is HK$84.2 million less than that
as at 31 December 2012. The decrease was mainly due to payment of
2012 final dividends amounting to approximately HK$115.2 million
during the period.

Human Resources

There is no material change in the number of employees during the
first half year of 2013. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practices. The Group's remuneration policies remain unchanged
during the current period. Total staff costs for the current period was
approximately HK$60.0 million (2012: HK$58.8 million). The reason for

the increment was mainly due to the effect of annual salary adjustment.

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2013, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities.

INTERIM DIVIDEND

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2013 (2012: Nil).

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS E=E

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 26 August 2013
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CORPORATE GOVERNANCE & OTHER INFORMATION 2 B ER Rk &R

CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate
governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2013, the Board has selected suitable
accounting policies and applied them consistently and made judgments
and estimates that are prudent and reasonable.

Except for the deviation specified below, the Company has complied
with all code provisions set out in the Corporate Governance Code (the
“Code") contained in Appendix 14 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) throughout the accounting period
covered by the interim financial report:

Provision E.1.2 stipulates that the Chairman of the Board should attend
the annual general meeting. Mr. Chen Xiaozhou, the Chairman of the
Board had an urgent business appointment and did not attend the
annual general meeting of the Company held on 20 May 2013. The
Chairman will endeavor to attend all future annual general meeting of
the Company unless unexpected or special circumstances preventing him
from doing so.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers
("the Model Code”) contained in Appendix 10 of the Listing Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’'s code of conduct regarding directors’ securities
transactions.

The condensed consolidated financial statements for the six months
ended 30 June 2013 were unaudited but has been reviewed and
approved by the Audit Committee on 26 August 2013.

Silver Grant International Industries Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION AR ERRHEMER

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2013, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

BEROUEERENZS

AR B Sk E AP E A R E R AR E ]
RIART 89— & DRI LM R B AR B AR R
MEFARBBARRRSEMEMEAT B
Bk ERENGS  RTEEEHITRAR
FERMBRERLBRI8HEAT FL - HAHEE
M RBARRE SR BITEE AL FER

EECROER

R2013F6 A308  ARAEFRESTTHA
B R EAE A BB A T B R AR D R 3 E (A 4R
BER(ERABZLFARBAEHKRAITERRBE K
I EXVE) MR, - RN REREF
BHBREESRPEHRIEIS2EBAFTEREALD
AMERMIBELTEITAEFETESR
SERETFRIENEMA X AEARD A RER
IR AR  BEESAHSORBH 18
A T F R ER AN ARBEARD AN E
EAEEEZBNRAKES AR BRBTRE
E{A] Ll AE R

Interim Financial Report 2013

PHART SR E 2013

21



CORPORATE GOVERNANCE & OTHER INFORMATION 2 B ER Rk &R

SUBSTANTIAL SHAREHOLDERS

FERR

As at 30 June 2013, persons other than a director or chief executive of 20136 A30H ' RARAFIRBEEALHE
&
R

the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30

June 2013 are set out below:

f

KR EFIMT -

BITHAB SN

Bl 336 R ERTFEM B MR
N [5€E$ AEFHRK
ARBIREITIRAS% I L EHEWALINT ¢

AL

20136 A30H - RAR A KB

Percentage

Number of of the issued

ordinary share capital

Name of substantial shareholder Capacity shares Total interests (2T HIT

FTERREZE 514 ZERKROEE A BRAEE D

China Cinda Asset Management Co., Ltd. Interest of controlled 438,056,000 438,056,000 19.01%
HEEEEEERERNOERAR corporation (Note i)
TEHEEER (BtaEi)

China Guangdong Nuclear Power Interest of controlled 364,140,000 364,140,000 15.80%
Holding Co., Ltd. corporation (Note i)
TEERZEEEFRAA SEREE R (Btatii)

Silver Grant Group Limited Beneficial owner 234,072,022 234,072,022 10.15%
REEEBRAOA EREAA (Note iii)
(Bizz i)

Liu Yang Interest of controlled 169,700,000 169,700,000 7.36%
2R corporation (Note iv)
TEHEE RS (Ktitiv)

29 Silver Grant International Industries Limited

REEREEERLA



CORPORATE GOVERNANCE & OTHER INFORMATION R RIEB R EMEE

SUBSTANTIAL SHAREHOLDERS (Continued) FERRE)
Notes: BT
The following is a breakdown of the interests in shares of the Company . UTATEEEEEEERMNERARIME
held by China Cinda Asset Management Co., Ltd.: BAREZ B REMED
Total interest in shares
iR 40 8 8 AR Y
Name of Name of Percentage Direct Indirect
controlled corporation controlling shareholder of control interest interest
RREEER ZERRRER BB = EEER S
Well Kent International China Cinda Asset Management 100% — 438,056,000
Investment Company Limited Co., Ltd.
ERERREFR AT HREEEEEERNERAA
Regent Star International Limited ~ Well Kent International 100% 438,056,000 —
ERBBRARAR Investment Company Limited
ERERREER AT
ii. The following is a breakdown of the interests in shares of the Company  jj. UTATRERZSEBERAREAEA
held by China Guangdong Nuclear Power Holding Co., Ltd.: ANEZ D RED

Total interest in shares

RO EZEY
Name of Name of Percentage Direct Indirect
controlled corporation controlling shareholder of control interest interest
SEEEAE ERBRRER ZHES R HiEgR G 23
CGNPC International Limited China Guangdong Nuclear Power 99.99% 364,140,000 —
HEZBIBRAR DA Holding Co., Ltd.
HEERZEEEARAA

i, Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the fii. BEREERARGLEE  BEHARQT
Company, each has a 30% interest in Silver Grant Group Limited as at BEE N2013F6A30B5EHRAREER
30 June 2013. BRRF30% i
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CORPORATE GOVERNANCE & OTHER INFORMATION A 8 &Rk HAitE #l

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

iv. The following is a breakdown of the interests in shares of the Company
held by Ms. Liu Yang:

FTERRE)

Hiit : (&)

iv. AT REIRLLAFARRDEZ D a4

i

Total interest in shares

RO DAY
Name of Name of Percentage Direct Indirect
controlled corporation controlling shareholder of control interest interest
SEEBAR BRI RAE ZHBES=E BiEER B
Atlantis Capital Holdings Limited  Liu Yang 100% — 169,700,000
Bk
Atlantis Fund Management Atlantis Capital Holdings Limited 100% 54,500,000 —
(Ireland) Limited
Atlantis Investment Management  Atlantis Capital Holdings Limited 100% 54,500,000 —
(London) Limited
Atlantis Investment Management  Atlantis Capital Holdings Limited 100% 169,700,000 —
(Hong Kong) Limited
Riverwood Asset Management Liu Yang 100% 6,000,000 —
(Cayman) Limited 2|
Other than as disclosed above, the register required to be kept under FBR EXPTBEES - RIBFSF LG KPS 336

Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2013.

SHARE OPTIONS

Following the expiration of the share option scheme adopted on 27 May
2002 upon its tenth anniversary on 27 May 2012, the Group does not
have any option scheme remaining in-force. There was no share option
outstanding during the six months period ended 30 June 2013 and
2012,

CHANGE SINCE 31 DECEMBER 2012

Save as disclosed and updated in this report, there were no other
significant changes in the Group's financial position and from the
information disclosed under the Managing Director’s Statements in the

annual report for the year ended 31 December 2012.

Silver Grant International Industries Limited
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CONSOLIDATED INCOME STATEMENT &Z4 k& &

For the six months ended 30 June 2013 (Unaudiited)

Bl Z 20134 6 30 A 1L 616 A (FKA&FE)

Six months ended 30 June

BZ6H30HL6MEA
2013 2012
Notes HK$'000 HK$°000
Hiet FET FET
Property management fee income MEEBERA 3 90,018 75,105
Rental income e A 3 26,326 14,568
Sales of petrochemical products AmtTEMBEE 3 33,782 127,873
150,126 217,546
Cost of sales and services HE RIRFEE AR (108,270) (199,489)
41,856 18,057
Dividend income from listed and unlisted R RFETERRE
securities WA 3 781 5,811
Other income, gains and losses HAWA - e k&R 4 94,704 109,452
Change in fair value of held-for-trading HIEEEREZAAE
investments s 3,044 7,792
Administrative expenses THEHR (97,344) (83,081)
Gain on disposal of available-for-sale HE R HHERE W
investments 119,403 144,306
Impairment loss recognized on available-for-sale A/t HEREHER 2
investments FEEE (126,010) (120,459)
Change in fair value of investment properties REMEZ ANEZY 10 (46,249) 59,305
Change in fair value of loan receivables with MAERARITETAZ
embedded derivative ERER 2 AR EEE) 24,265 —
Finance costs &R 5 (19,604) (20,751)
Change in fair value of structured finance EEMERESZ
securities NAEE (264) 337
Gain on disposal of a subsidiary HE—BHB AR 18 — 126,306
Share of results of associates BIAMENTIREE (17,553) (58,506)
Share of result of a joint venture BIE—HaBeRRRE 866 (6,653)
(Loss) profit before taxation BrE AT (B 18 )& 7 (22,105) 181,916
Taxation credit (charge) BIERA(ZH) 6 37,463 (32,356)
Profit for the period A 4 A 7 15,358 149,560
Profit for the period attributable to: AR 5 I 4G
Owners of the Company RAREEBA 21,496 111,706
Non-controlling interests el (6,138) 37,854
15,358 149,560
Earnings per share (in HK dollar) BRAEMAGETIIR)
— Basic — &R 8 0.009 0.048
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME ZR&Z2HW & &R

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

Six months ended 30 June

HZEZ6HA30HLE6MEA
2013 2012
HK$°000 HK$'000
FET FET
Profit for the period HA A4 7 15,358 149,560
Other comprehensive income — HERERERTEARSZRZ

reclassifiable to income statement when Hitp 2 EEF

specific conditions are met

Fair value gain arising on revaluation of AtHERBEEREEZARE

available-for-sale investments B — 4,543

Reclassification adjustment — transfer to BIAR — HEAIHEERER

profit or loss on disposal of available-for- EEERK
sale investments — (144,306)
Income tax relating to items that may be REEUNUEE 3= R:obiz) s i
reclassifiable to income statement — 15,402
— (124,361)
Other comprehensive income — not FaEARSERzH2EER
reclassifiable to income statement
Gain arising on revaluation of leasehold EffHEMEEE 2 W&
properties 10,761 20,630
Income tax relating to items not reclassifiable TR E AW KRIE R W EEMEH
to income statement (1,247) (2,856)
9,514 17,774
Other comprehensive income for the period HNE M2 ERF (BRHE)

(net of tax) 9,514 (106,587)
Total comprehensive income for the period HINEE RN E5E 24,872 42,973
Total comprehensive income attributable to: PEEMNEREREN

Owners of the Company KRB A 31,010 50,299

Non-controlling interests FEE IS (6,138) (7,326)

24,872 42,973

Silver Grant International Industries Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 Bt #& iR &

As at 30 June 2013

R2013F6H30H
Unaudited Audited
REER REZ
At At
30 June 31 December
R6A30H ®12A31R
2013 2012
Notes HK$°000 HK$'000
Wizt FET FET
ASSETS BE
Non-current assets FRBEE
Investment properties wEWE 10 2,796,716 2,955,920
Property, plant and equipment ERN T 11 1,790,031 1,249,130
Land use right THfE e 218,971 221,203
Goodwill EES 46,463 46,463
Interests in associates NG 1,435,330 1,457,381
Interest in a joint venture —HEERAER 90,283 89,417
Structured finance securities HEELESRES 6,269 6,533
Available-for-sale investments AJHEERE 487,744 699,574
Loan receivables JEM &K 679,120 622,559
Loan receivables with embedded derivative MERARITETEZE
WER 721,642 736,178
8,272,569 8,084,358
Current assets RBEE
Inventories 7E 61,264 20,751
Investment in distressed assets through BIBA AR B M H 5
establishment of a special purpose vehicle REPREE 6,403 6,403
Held-for-trading investments BHEEERE 289,079 53,099
Trade receivables JRE LA BR 3R 12 12,982 8,344
Deposits, prepayments and other receivables e BNRREME
L6 407,391 254,398
Amounts due from associates LB & A B K 576,562 511,445
Amount due from a joint venture [El—FH&ERT] — 68,523
Loan receivables JEWE R 169,154 238,806
Bank balances and cash BITHEBRNES 859,338 747,615
2,382,173 1,909,384
Assets classified as held-for-sale FIERESHE 2 B E 126,370 114,629
2,508,543 2,024,013
TOTAL ASSETS EEHE 10,781,112 10,108,371
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 B4R &

As at 30 June 2013

K20134#6 H30 A
Unaudited Audited
RISEZ B
At At
30 June 31 December
n6H30H ®M12A31H
2013 2012
Notes HK$'000 HK$'000
it FET FEr
EQUITY [ &N
Capital and reserves EARR#E
Share capital N 13 460,970 460,970
Reserves s 6,709,943 6,794,175
Equity attributable to owners of the Company ~ ZA&AA B A AEERA 7,170,913 7,255,145
Non-controlling interests JEPE I RS 403,703 409,841
TOTAL EQUITY AL E 7,574,616 7,664,986
LIABILITIES =L
Non-current liabilities *RBEE
Borrowings TR 15 1,225,274 972,985
Deferred tax liabilities EREFIAGE 17 289,597 331,343
1,514,871 1,304,328
Current liabilities REAE
Trade payables e R TR 14 125,297 105,711
Accrued charges, rental deposits and other EFER  ERe &
payables H At BT 495,467 467,242
Amount due to a joint venture B —REERRR 8,840 —
Borrowings BE 15 923,704 434,698
Taxation payable FEfTRIIR 11,947 16,777
1,565,255 1,024,428
Liabilities associated with assets classified as FIEISEHE ZBEZ
held-for-sale BTAE 126,370 114,629
1,691,625 1,139,057
TOTAL LIABILITIES BE%E 3,206,496 2,443,385
TOTAL EQUITY AND LIABILITIES REREGEHEE 10,781,112 10,108,371
Net current assets BREEE 816,918 884,956
Total assets less current liabilities EEHABERREEE 9,089,487 8,969,314

Silver Grant International Industries Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY &REaREREFH R K

For the six months ended 30 June 2013 (Unaudiited)
B E 20134 6 530 A1 6 87 (Fisdiz)

At 1 January 2013 R201351518 460,970 3,151,819 173,144 13,992 17 760,632 2,694,571 7,255,145 409,841 7,664,986
Profit for the period BRER - - - - - - 21,496 21,49 (6,138) 15,358
Other comprehensive income for ~ SIREf2EEH

the period - - 9,514 - - - - 9,514 - 9,514

Total comprehensive income for ~ HA2ERAAE

the period = = 9,514 = = = 21,49 31,010 (6,138) 2.8m
Dividend (Note 9) REHH9) = — - - - — (11524 (115,242) - (115242)
At 30 June 2013 R201356A308 460,970 3,151,819 182,658 13,992 11 760,632 2600825 7,170,913 403,703 7,574,616

Equity attributable to owners of the Company

ARAER AEERE
Asset Capital ~ Investment Non-
revaluation  redemption  revaluation controlling
Share Share reserve reserve reserve  Translation Retained interests Total
capital  premium BE EA %E reserve profits Total J4) equity

Br o BAEE  EEEE RERE  EMER  EMBE  REEW aif BE  BAegE
HKS000  HKS'000  HKS'000  HKSO00  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000
AT TEr TEr TET TEr TEm TET TEr TET TER

At 1 January 2012 R2012%1518 460970 3,151,819 131,432 13,992 115,978 712,712 2,706,028 7,292,931 503,909 7,796,840
Profit for the period B - - - - - — M6 N0 3784 149560
Other comprehensive income for ~ SRE 2 FEF

the period — - 17,774 — (79,181) — — (61,407) (45,180)  (106,587)
Total comprehensive income HR2ERAEE

for the period - - 17,774 - (79,181) - 111,706 50,299 (7,326) 42,973
Dividend (Wote 9) Rawizg) - - - - - - (154) (11528 — (1524
At 30 June 2012 R2012%6A30A 460,970 3,151,819 149,206 13,992 36,797 712,112 2,702,492 7,227,988 496,583 7,724,571
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS B &4 B4 RE& &

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

Six months ended 30 June

HBZ6H30H6MEA
2013 2012
HK$’000 HK$'000
FET FET
Net cash (used in) from operating activities A (R E 2 ERS (264,811) 89,630
Net cash used in investing activities REXBMAZFRE (249,519) (512,271)
Net cash from financing activities BEEBKEZFE: 626,053 34,832
Net increase (decrease) in cash and ReMBReSEEMCRD ) F5E
cash equivalents 111,723 (387,809)
Cash and cash equivalents at the beginning RekReSERMNEE
of the period 747,615 1,345,763
Cash and cash equivalents at the end BekReSERAREHE
of the period 859,338 957,954
ANALYSIS OF THE BALANCES OF CASH AND B2 RREZELBIMN
CASH EQUIVALENTS
Bank balances and cash RTINS 859,338 1,016,693
Bank overdrafts RITHEX — (58,739)
859,338 957,954
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
BE 20134 6 530 HiL 618 A (FKAEF )

1.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS™) 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
and the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the ‘Listing
Rules”). These condensed consolidated financial statements were
unaudited and should be read in conjunction with the audited

financial statements for the year ended 31 December 2012.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for properties and
certain financial instruments, which are measured at fair values

or revalued amounts, as appropriate.

Except as described below, the accounting policies applied in
preparing the condensed consolidated financial statements are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2012.

R B WEE

LWEBRGEMBERRIREBT LG
MRrg((EEGHMAE]) RENEE
SRt EA(FE G ER ) F 34 5(H
MPBERE)VARBERERSIAAR
KRB DES ERRAT EWER
Bl 6 MERREREMMRS o it
THRGAMBERRIALERLARE
HEE202F12A31HEFELEER
AEIHKR —HEIE -

ok

on

FEETHR

BROERETEMIARBRABERUAR
REXER/REEIN AEREE B
R RIRE LA DRI

BN SCRTILE SN - AR B AR & B
BREMRANSHRRERHER
20F12ANBLEFEZASBFE
BRI EERAE N -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 44 B &R M

For the six months ended 30 June 2013 (Unaudited)
EE2013F 6 A30HIF 6187 (KA z)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current period, the Group has applied, for the first time,
the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant
for preparation of the Group’s condensed consolidated financial

statements:

B BE

%$%ﬁ'$%@E§K%%TWm§

SR RMRREHIASEZEH
ﬁA%%ﬁ%ﬁﬁMﬁﬁimh 2B
BB IRE R (BB BREEN]):

HKFRSs (Amendments)

HKFRS 7 (Amendments)

Annual improvements to HKFRSs
2009 — 2011 cycle

Disclosures — Offsetting financial

EREBREED  2009FEZ 2011 EFBHER
(B3TAR) LRBIBH FEIE
BEUBREEN BE - AHEEREELER

assets and financial liabilities
HKFRS 10, HKFRS 11 and  Consolidated financial statements,
HKFRS 12 (Amendments) joint arrangements and disclosure
of interests in other entities:

Transition guidance

HKFRS 10 Consolidated financial statements

HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other
entities

HKFRS 13 Fair value measurement

HKAS 1 (Amendments) Presentation of items of other
comprehensive income

HKAS 19 (Revised 2011) Employee benefits

HKAS 27 (Revised 2011) Separated financial statements

HKAS 28 (Revised 2011) Investments in associates and joint

ventures
HK(IFRIC) — INT 20 Stripping costs in the production

phase of a surface mine
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 B &R

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)

(b)

Annual improvements to HKFRSs 2009 — 2011 cycle

This cycle of annual improvements contains amendments
to five standards with consequential amendments to
other standards and interpretations. Among them, HKAS
34 has been amended to clarify that total assets for a
particular reportable segment are required to be disclosed
only if the amounts are regularly provided to the chief
operating decision maker and only if there has been
a material change in the total assets for that segment
from the amount disclosed in the last annual financial
statements. The amendment also requires the disclosure
of segment liabilities if the amounts are reqularly provided
to the chief operating decision maker and there has been
a material change in the amounts compared with the last
annual financial statements. The amendment does not
have any impact on the segment disclosure of the Group.

Amendments to HKFRS 7 Disclosures — Offsetting
financial assets and financial liabilities

The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those
new disclosures are required for all recognized financial
instruments that are set off in accordance with HKAS 32
“Financial instrument: Presentation” and those that are
subject to an enforceable master netting arrangement or
similar agreement that covers similar financial instruments
and transactions, irrespective of whether the financial
instruments are set off in accordance with HKAS 32.

The adoption of the amendments does not have an
impact on the Group's interim financial statements
because the Group has not offset financial instruments,
nor has it entered into master netting arrangement or
similar agreement which is subject to the disclosures of
HKFRS 7.

2.

E

(a)

(b)

SHBE )

2009F Z20N FERBMBRE
ZRBH 2 FEME

IR 2 & 2 EGE BRI AR
HEET R i R A2 B e AR FE
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ARBANMZEERE - 1L
AIRE ENMCRABEATEH
MEBLERREER L&D
HzBERE—FEMBRRA
ERzeBAEEAREDR - AR
REZNHCAE - WEFTHXE
SEZNHBRBEYEEAFE -

ERMBREENETHRUST
F) BE —EHSREERER
a8

HEFSINEREREER SR
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MENRERERERMAC R
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SR EENEERSRT
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RHGMARPITHRFREE L
IBURE TEZXTERITA
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34

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & T MisE

For the six months ended 30 June 2013 (Unaudited)
EE2013F 6 A30HIF 6187 (KA z)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

HKFRS 10 Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27
“Consolidated and separate financial statements” that
deal with consolidated financial statements and HK(SIC)
— Int 12 "Consolidation — Special purpose entities”.
HKFRS 10 introduces a single control model to determine
whether an investee should be consolidated, by focusing
on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement
with the investee and the ability to use its power to affect

the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over an investee. The adoption
does not change any of the control conclusions reached
by the Group in respect of its involvement with other

entities as at 1 January 2013.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

HKFRS 11 Joint arrangements

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”
and HK(SIC) — Int 13 “Jointly controlled entities —
Non-monetary contributions by venturers”. HKFRS 11
divides joint arrangements into joint operations and joint
ventures. Entities are required to determine the type of
an arrangement by considering the structure, legal form,
contractual terms and other facts and circumstances
relevant to their rights and obligations under the
arrangement. Joint arrangements which are classified as
joint operations under HKFRS 11 are recognized on a line-
by-line basis to the extent of the joint operator’s interest
in the joint operation. All other joint arrangements are
classified as joint ventures under HKFRS 11 and are
required to be accounted for using the equity methods
in the Group's consolidated financial statements.
Proportionate consolidation is no longer allowed as an
accounting policy choice. The adoption of HKFRS 11 does
not have any material impact on the financial position
and the financial result of the Group.

HKFRS 12 Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all
the disclosure requirements relevant to an entity’s
interests in subsidiaries, joint arrangements, associates
and unconsolidated structured entities. The disclosures
required by HKFRS 12 are generally more extensive than
those previously required by the respective standards.
Since those disclosure requirements only apply to a full
set of financial statements, the Group has not made
additional disclosures in these interim financial statements
as a result of adopting HKFRS 12.

E
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36

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & T MisE

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(f)

(9)

HKFRS 13 Fair value measurement

HKFRS 13 replaces existing guidance in individual
HKFRSs with a single source of fair value measurement
guidance. HKFRS 13 also contain extensive disclosure
requirements about fair value measurements for both
financial instruments and non-financial instruments.
Some of the disclosures are specifically required for
financial instruments in the interim financial reports. The
adoption of HKFRS 13 does not have any material impact
on the interim financial reports of the Group except for

additional disclosures made in the interim financial report.

HKAS 1 (Amendments) Presentation of items of

other comprehensive income

The amendments to HKAS 1 “Presentation of items
of other comprehensive income” requires entities to
present the items of other comprehensive income that
would be reclassified to profit or loss in the future if
certain conditions are met separately from those that
would never be reclassified to profit or loss. The Group's
presentation of other comprehensive income in these

financial statements has been modified accordingly.

Other than as disclosed above, the application of the
above amendments to HKFRSs in the current period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated

financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #&4&

For the six months ended 30 June 2013 (Unaudiited)
Bl Z 20134 6 30 A 1L 616 A (FKA&FE)

MR RR M

3. REVENUE AND SEGMENT INFORMATION 3. WARDEHER

Revenue is analysed as follows:

WARHTEAT :

Six months ended 30 June

HZ6A30HL6MEA
2013 2012
HK$'000 HK3$'000
FET FET
Property management fee income MEEREBRA 90,018 75,105
Rental income PN 26,326 14,568

Dividend income from listed and R RIFETEFBREBA

unlisted securities 781 5,811
Sales of petrochemical products At IEREE 33,782 127,873
150,907 223,357

AEERKHAELEDTIER : TR
EEXYE RE(BEREEERE T
HHEERE  ERUESBRES AR
structured finance securities, loan receivables with embedded )\‘MT%I/E\ZVWT AR ERE K2
derivative and loan receivables), sales of properties, property XE) MEHEE MEEE MEER

The Group is currently organised into six operating divisions:
distressed assets business, investments (including the results

from held-for-trading investments, available-for-sale investments,

leasing, property management and production and trading
of petrochemical products. These operating divisions are the
basis of the internal reports about components of the Group
that are regularly reviewed by the executive directors of the
Company, being the chief operating decision maker, in order to
allocate resources to segments and to assess their performance.
No operating segments were identified by the chief operating
decision maker has been aggregated in arriving at the reportable

segments of the Group.

AR TEREEREE - hEF2E
HHARARRRCHTES xRS
BERRE  HREDHBERD I KFAE
HRR LAEEREHNASKE S EAX
BOZABHREERBHNEED B2 E
B HAREAREZEZHRD AR T8
LEAREL BRI L EREED I
MARREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B &R R Mis:

For the six months ended 30 June 2013 (Unaudited)
B ZE 20134 6 A 30 H1L 6 18 A (RicFz)

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. AR ZER ()
Segment revenue and results AEBRAREE
The following is an analysis of the Group’s revenue and results NTRASERAREEREERESE
by operating and reportable segments: D2

Revenue BA - 181 - 26,326 90,018 33,782 150,907
Results b4
Segment (loss) profit AR(ER)EA (1) 51428 (21) (48,579) 309 (2,285) (10,366)

Other unallocated income, EfRIBUA  WERER

gains and losses 56,577
Corporate expenses 28R (32,029)
Finance costs HRER (19,604)
Share of results of associates ~ BEHEATEE (17,553)
Share of result of a joint | O |

venture 866
Loss before taxation RBAEE (22,105

38 Silver Grant International Industries Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
BE 20134 6 530 HiL 618 A (FKAEF )

3.  REVENUE AND SEGMENT INFORMATION (Continued) 3. WARSHER(E)

Segment revenue and results (Continued)

ik ONSES 1Y)

Six months ended 30 June 2012

EENNECANAL6ER
Production
and trading of
Distressed petrochemical
assets Sales of Property Property products
business~~ Investments propertes leasing  management  RAKIZER  Consolidated
TREERH & NEHE nEHE NEER  HEREE e
HK$000 HKS000 HK$ 000 HKS'000 HKS 000 HK$000 HK$000
TE1T Tér TAr AT AT TEr Tér
Retente BA - 5811 - 14,568 Bi5 g B
Results E3
Segment (loss) profit AER)EH 24) 83422 (30) 49,704 2109 (27.913) 108,00
Other unallocated income, EfRARMA  WERER
gains and losses 56,547
Corporate expenses NAER (23,0m)
Finance costs BHER (20,751)
Gain on disposal of asubsiolary ~ HE-FHELANE 126,306
Share of results of associates (ke (58,500)
Share of result of ajoint venture ~ AE-HAEATEE (6,653)
Profit before taration il 181916
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40

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %44 Bt iR R M=

For the six months ended 30 June 2013 (Unaudited)
HE20134F 6 530 A1 618A (FKisgez)

4.  OTHER INCOME, GAINS AND LOSSES 4. HthWA > WEREE
Six months ended 30 June
BZ6830HL6MEA
2012
HK$'000
FET
Interest income FLS A
— bank deposits — RITER 2,680 5,307
— amounts due from associates — FEYEEE RN RIR 39,442 19,246
— loan receivables — EWER 37,384 49,324
— others — Hf 5,321 3,864
Consultancy income BERBRA 156 28,880
Commission income EEALON 765 2,002
Net loss on disposal of property, HEME BERREZFER
plant and equipment (12) (139)
Net foreign exchange gain B W $E 1,824 20
Others Hith 7,144 948
94,704 109,452
5. FINANCE COSTS

MBEH

Six months ended 30 June

HZ6HA30HLE6MEA
2012
HK$'000
FET
Interest on bank loans wholly repayable BRAFRBEHEED
within five years BITEHFIS 37,210 19,385
Interest on other loans wholly repayable ARAFANBHEEN
within five years HAbERAE 9,840 1,366
Total e 47,050 20,751
Less: Amounts capitalized VAR VN x| (27.,446) —
19,604 20,751

Silver Grant International Industries Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

6. TAXATION CREDIT (CHARGE) 6. HEWA(ZH)

Six months ended 30 June

BZ6H30RH1L6{EA
2013 2012
HK$'000 HK$'000
FET FET
Tax credit (charge) comprises: BEBA (XH) 8 :
PRC Enterprise Income Tax — current tax B EATST — BNER (478) (18,778)
PRC Enterprise Income Tax — (under) B ERET — AIEE
overprovision in prior periods (IR )RR IR (5,052) 1,120
(5,530) (17,658)
Deferred taxation (Note 17) EAETRIE(Hr 5t 17)
— current period — RHME 42,993 (14,698)
Tax credit (charge) attributable to the RARIMEWE R R EETIE
Company and its subsidiaries WA (ZH) 37,463 (32,356)
Hong Kong Profits Tax is calculated at 16.5% (2012: 16.5%) on EBNEH DARSE B EEHE
the estimated assessable profits for the period. ML 16.5% (20124F : 16.5%) =Hi8 »
No provision for Hong Kong Profits Tax has been made as the ARARATREREE B A TN
Company and its subsidiaries in Hong Kong incurred tax losses RN EFERBSEHRFERE W8
for the current and prior periods. BIRBEEBFER o
The taxation charge of the PRC Enterprise Income Tax for the NEEREFRBZPBECEMSRD
current and prior periods have been made based on the Group's REB NP B DA AEET 8 ER
estimated assessable profits calculated in accordance with the s MK EBERNMEBOEDIGERE
relevant income tax laws applicable to the subsidiaries in the TRIEYTEH o
PRC.
Under the Law of the People’s Republic of China on Enterprise BEFEAREMBECXMERBNE
Income Tax (the "EIT Law") and Implementation Regulations ([FrBERED) RFTEREANEmME
of the EIT Law, the tax rate of PRC subsidiaries is 25% from 1 M2008F 1R 1B RPBEZHELD
January 2008 onwards. AEAZHER25% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & T MisE

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

7. PROFIT FOR THE PERIOD 7. HIREF
Profit for the period has been arrived at after charging (crediting): HAHENE2 08 (GTA) -

Six months ended 30 June

HZ6HA30HL6EA
2013 2012
HK$°000 HK$'000
FAET FHET
Auditor’s remuneration ZEE I 2 1,150 1,150
Cost of inventories recognized as an expense TF &Rzt A& A 44,289 144,119
Write back of allowance for inventories FEzRENR(REETAEA
(included in cost of inventories recognized 7 FEMA) (HfiF)
as expenses) (Note) — (2,973)
Release of land use right b AR 8 2,232 823
Depreciation for property, plant and ME - BERREL
equipment e 21,793 21,993
Operating lease rentals in respect of land THREFEERNES
and buildings 162 1,302
Staff costs including directors’ and chief BETERBIEEEN
executive’s remuneration THR B 2 59,966 58,805
Rental income under operating leases for REWMEzEEMNEE
investment properties, less outgoings of WA - fFkRFI2 1,991,000
HK$1,991,000 (2012:HK$197,000) & 70(20124:197,0007%8 7T) (24,335) (14,371)
Note: During the period ended 30 June 2012, certain inventories Bt - 20126308 28R EFR

previously provided for allowance were sold above cost and

hence write back allowance for inventories of HK$2,973,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 B &R

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

8. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

BREF

ADBHEEARENEREREF TR
BT IIBE BTG

Six months ended 30 June

HZ6A30HL6MEA
2013 2012
HK$°000 HK$°000
FET FET
Earnings: EF
Earnings for the purpose of basic earnings A EEREREF Z B F
per share (profit for the period attributable (A2 &1%EA AR HAAEF])
to owners of the Company) 21,496 111,706
2013 2012
In thousand In thousand
K &
Number of shares: BROEE :
Weighted average number of shares for the AUt EGREAEF 2
purpose of basic earnings per share iEFEER M8 E 2,304,850 2,304,850
9. DIVIDEND =
Six months ended 30 June
HZ6H30H1L6MEA
2013 2012
HK$’000 HK3$'000
FET FET
Dividend recognised as distribution HIRMER D KA S
during the period:
Final dividend of 2012, paid HK$0.05 B2 2012 FREKREER0.05
(2012: Final dividend of 2011, BT (20124 - B 22011 5
paid HK$0.05) per share AR EFAR0.0587T) 115,242 115,242

The Board has resolved not to recommend payment of any
interim dividend for the six months ended 30 June 2013 (2012:
Nil).

EEeRRATREZ RN TMAEZ 2013
F6H30H 1-61E A 2 # Hi ik 2.(2012
FE)o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & T MisE

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

10.

INVESTMENT PROPERTIES

During the six months ended 30 June 2013, the Group did
not make any material additions or disposals (other than those

reclassified as assets classified as held-for-sale) during the period.

The fair values of the investment properties of the Group as at
30 June 2013 and 31 December 2012 were arrived at on the
basis of a valuation carried out on respective dates by Vigers
Appraisal & Consulting Limited (“Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers are members of the Institute of Valuers. The valuation
of the carrying value of the Group's investment properties was
arrived at using direct comparison method by reference to sales

evidence as available on the market.

The decrease in fair value of investment properties of
approximately HK$46,249,000 (2012: increase HK$59,305,000)
has been recognised directly in the consolidated income

statement.

The fair values of the investment properties reclassified as asset
classified as held-for-sale is arrived at by reference to the selling
price as stated in the sales and purchases agreements entered
into with independent third parties during the period ended 30
June 2013.

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for

as investment properties.

Silver Grant International Industries Limited

REEREEERLA

10.

RENE

REE2013FE6 A30RIE6EAR &
EERHATEETIRNEAEESRH
E(EYAIEFEHEE ZBERIN) o

AEBMBREMEN2013F6 A308 K
2012F 12 A3 B2 AR BT ER B
B ENEERAARAR(TEBE])
—ERKETREENE LS ERE
EEHEM RZANEBEETTMERA
B-BBTEHEMBGNE - A &E
ZERENMEERE AN EREEL
BUAKS BN G EN TS A MEHAHEE
BREMET °

WEME 2 DA ER D EUEEH) 46,249,000
B t(20124F  $1059,305,000% 7T ) B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group acquired
property, plant and equipment of approximately HK$551,957,000
(2012: HK$211,546,000).

The fair values of the Group's leasehold land and buildings at
30 June 2013 and 31 December 2012 were arrived at on the
basis of valuations carried out on respective dates by Vigers and
A-Plus Surveyors Limited (“A-Plus”). The valuations were arrived
at using direct comparison method by reference to sales evidence
as available on the market. The revaluation surplus on revaluation
of the leasehold land and buildings amounted to approximately
HK$10,761,000 (2012: HK$20,630,000) was credited to the asset
revaluation reserve. Vigers and A-Plus are independent qualified
professional valuers not connected with the Group, and are
members of the Institute of Valuers.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continues to be accounted for as property, plant and
equipment.

TRADE RECEIVABLES

The Group allows a credit period of 30 to 60 days to its trade
customers.

The following is an aged analysis of trade receivables presented
based on the invoice date at the end of the reporting periods,
which approximated the respective revenue recognition dates:

11.

12.

WE - BER&E

MNEZE 201356 A30 R -6 AHRK - &
SEEEWE - BE&R#EH) 551,957,000
B7T(2012 4 © 211,546,000 78 7T) ©

FEEMNHEE L REFR201356 A
30AR2012F12A31BZARENE
REREREEIEMITERQE(E
EDRZBMEL 2 BENGEME &7
[BEDFEAERLEALLRBEENT
BAREMNHEEEEMET - HELH
REFERBANSELNR10,761,000 %8
7t(20124F : 20,630,000 7T )BT AE
EEMFHE BRI REEMEY AE
AEBEVEBENBELAEREXMLE
Al B AGEMEEES -

ATHETH 7 BaB iR EN kS
T REFTHN AL BERSS
HETIRRME - BB RRE

JE s R =R
REBRTEHEP30E60KEMH -
THREER A RELERIPY 2 WA

REBENZ BREFRZREHRZ
Bl DA -

At At

30 June 31 December

N6A30H R12A31H

2013 2012

HK$'000 HK$'000

FET FET

0 to 30 days 0&£30H 2,851 2,060
31 to 90 days 31HE90H 4,345 2,048
91 to 180 days 91HZE180H 5,003 2,255
181 to 360 days 181HZ360H 783 1,981
12,982 8,344
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %44 Bt iR R M=

For the six months ended 30 June 2013 (Unaudited)

EIF 20136 530 Hil 687 (FKEER)
13. SHARE CAPITAL

13. B=XR
Number of shares Nominal value
BAOEE ZmE

At At

31 December 31 December
M2A318 M12A318
2012 2012

In thousand HK$'000

Ii: F81

Ordinary share of HK$0.20 each BREB20AETZEER
Authorized: BERA
At the beginning and the end KB/ FORRER/FR
of the period/year 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: EETREGERT -
At the beginning and the end REY/ FRNER /R
of the period/year 2,304,850 2,304,850 460,970 460,970
14.  TRADE PAYABLES 14. BERERER

The following is an aged analysis of trade payables presented

based on the invoice date at the end of the reporting periods:

THRBREZAREE L RNRINE
W PR BRI AT

At

31 December

®12A31H

2012

HK$'000

FAT

0 to 30 days 0£30H 40,043 29,738
31 to 90 days 31HE90H 9,921 9,296
91 to 180 days 91HZ180H 11,911 5,140
181 to 360 days 181 HZE360H 49,166 5,664
Over 360 days 838360 A 14,256 55,873
125,297 105,711

Silver Grant International Industries Limited

REBBREXRARLQE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 B &R

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

15.  BORROWINGS 15.

Borrowings carry interest at commercial rates and are secured by
certain investment properties, leasehold land and buildings and

land use right of the Group. Details are disclosed in note 16.

B8

EEREEMNEGENS - LAKREE
ETREME HELHERETRLM
& FRREAEIE - FEBEHIIRMEE 16 -

At At
30 June 31 December
R6A308 R12A31H
2013 2012
HK$'000 HK$000
FET FET
Bank loans — secured RITER — BER 1,870,222 1,128,927
Other loans — secured HiEH — BEM 30,000 30,000
Other loans — unsecured HiEHR — miIKHR 248,756 248,756
2,148,978 1,407,683
Carrying amount repayable: EEEZRESE :
Within one year —F 7R 674,577 169,502
More than one year, but not exceeding —FALBAER_F
two years 465,572 191,940
More than two years, but not more than “HELEETERRSE
five years 635,324 781,045
More than five years HBARF 124,378 —
1,899,851 1,142,487
Add: Carrying amount of bank loans containing 77 - B8R ERKERIEXLRE
a repayment on demand clause R ATE B BN
(shown under current liabilities) with ZRTERZERESE
scheduled repayment set out in loan GIRRBEE) :
agreements due:
— within one year e AN 237,605 252,580
— more than one year, but not — —FALBETER
exceeding two years —F 2,665 2,640
— more than two years, but more — ZFAEETEB
than five years hEF 8,373 8,294
— more than five years — BBRF 484 1,682
2,148,978 1,407,683
Less: Amounts due within one year shown R —FZREEBWS ARE
under current liabilities BEZ&8 (923,704) (434,698)
Amounts shown under non-current liabilities P AERBEEZES 1,225,274 972,985
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & T MisE

For the six months ended 30 June 2013 (Unaudited)
B Z2013F 6 H30 A1 618A (FKis&gwk)

16.

PLEDGE OF ASSETS

As at 30 June 2013, the Group pledged certain investment
properties, leasehold land and buildings and land use right
with an aggregate carrying value at the end of the reporting
period of approximately HK$2,166,667,000 (31 December 2012:
HK$2,166,667,000), HK$256,700,000 (31 December 2012:
HK$252,000,000) and HK$69,005,000 (31 December 2012:
HK$69,005,000) respectively to secure general banking facilities
granted to the Group.

The Group also pledged certain investment properties with an
aggregated carrying value of approximately HK$58,582,000
(31 December 2012: HK$58,582,000) to secure other payable
with a carrying amount of HK$46,891,000 (31 December 2012:
HK$46,891,000) to an independent third party in relation to
purchase of land use right in the PRC. The amount bears fixed

interest at 5.88% per annum and is repayable on demand.

Besides, the Group paid a deposit of approximately
HK$31,095,000 (31 December 2012: HK$31,095,000) to a
shareholder of the Company, which can exercise significant
influence over the Company, to secure other loan of
HK$30,000,000 (31 December 2012: HK$30,000,000) advanced
by this shareholder. The advance was repaid and the deposit was

released and received after the reporting period.

Silver Grant International Industries Limited
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16.

EEAH

R2013F6 8300 REBE B HE
REABERRRGTERAAES AR
2,166,667,0007%8 7T(20124 12 A318 :
2,166,667,000/% 7T ) * 256,700,000 %
7£(2012412 F31 8 : 252,000,000
# 70 ) }69,005,0007 7£(2012F 12 A
318 :69,005000# L) 2& THEY
¥ HELHWREFRIMERRELR
o ERAEEER T —RUERTHE
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AEEBEREFEEAEANR
58,582,000/ Jr(2012412A318 :
58,582,000 L) 2 E TREMERE
o ER—ERE A2/ 46,891,000 %
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BB\ L 30 50 PR RE B L4t JE T TR D B AR
7o ZHIBREEFFE5.88% 58K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt & 8 R MisT

For the six months ended 30 June 2013 (Unaudiited)
B2 20134F 6 H30 HiF 68 A (FKics&k)

17. DEFERRED TAXATION

The followings are the major deferred tax assets and liabilities

17. EERE

ATARAHEREFENTIECHR

recognised and movements thereon during the current and prior BEERBEEERGBERARAARBRE
periods: FE2EE:
Revaluation
Accelerated of available-
tax  Revaluation for-sale
depreciation  of properties  investments Tax losses Total
Effaf B
MERBHE WEER HERE g | 2
HK$'000 HK$000 HK$'000 HK$000 HK$'000
FEL AT AT TET AT
At 1 January 2012 R2012F1718 (55) (315,953) 21.112) 1,808 (335,312)
Charge to profit or loss for the year ~ RAEERRK — (10,731) — — (10,731)
Credit to profit or loss for the year ~ RAEERHRIA — — 30,595 — 30,595
Charge to other comprehensive RAEREM 2 ERNNR
income for the year — (6,412) (9,483) - (15,895)
At 31 December 2012 ®2012%€12R31H (55) (333,096) — 1,808 (331,343)
Credit to profit or loss for the period ~ W AEIRRHR:F A
(Note 6) (Hiz#6) — 42,993 — — 42,993
Charge to other comprehensive RASEEN2ERNNR
income for the period - (1,247) - - (1,247)
At 30 June 2013 R2013F6 A30H (55) (291,350) — 1,808 (289,597)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 44 B &R M

For the six months ended 30 June 2013 (Unaudited)
EE2013F 6 A30HIF 6187 (KA z)

18.

19.

DISPOSAL OF A SUBSIDIARY 18.

During the six months ended 30 June 2012, the Group disposed
of a subsidiary to a substantial shareholder of the Company
at a consideration of HK$776,424,000. The net assets of the

subsidiary disposed of at the date of disposal were as follows:

HE—BHWE LT

REBZE2012F6 A30HIEH6EAR -
AEBARET76,424,0008 T H E—
BHBAR TARAMN—BEERR -
BHEZHBARRLEANFEES
ST

HK$°000

F#ET

Interest in associates N 650,118
Gain on disposal HEZIE 126,306
Consideration R{E 776,424

The disposed subsidiary contributed loss of HK$53,558,000
which mainly represented share of loss of an associate during
the six months ended 30 June 2012. The disposed subsidiary
had no material impact on the Group's cash flows in the prior

periods.

INTEREST IN COMPETITORS 19.

During the six months ended 30 June 2013, none of the
directors or the management shareholders of the Company or
their respective associates had an interest in a business, which

competes or may compete with the business of the Group.

Silver Grant International Industries Limited

REEREEERLA

FZEME 2B R &R 53,558,000
TZEE BEFERRNEZE201256
A30BE61EARNz#IE— L QR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 44 B m R M

For the six months ended 30 June 2013 (Unaudiited)
B E 20134 6 530 A1 6 87 (Fisdiz)

20. RELATED PARTY TRANSACTIONS

200 BEAERS

During the current and prior period, the Group entered into the RABMREFRBA - REE HEBH

following transactions with related parties:

EATHRS

Six months ended 30 June

HZ6HA30HLE6EA
2012
HK3$'000
FET
Interest income from an associate —fREE & AR F S A 39,442 19,246
Interest income on loan to non-controlling K/ A & 345 I i R 49
shareholder of a subsidiary B2 S A 1,063 2,129
Property management fee income from an  —RBZRANYEEEBWA
associate 42 42
Rental income from associates LRAMES KA 158 7,854
Rental income from a joint venture HEE=YNGIEEE S ON 1,023 980
Details of balances with related companies and other transactions M ARS8 REER T 2Bt 5
with related parties are set out in the consolidated statement of HECEHIRN GBI RE -

financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %44 Bt iR R M=

For the six months ended 30 June 2013 (Unaudited)
HE20134F 6 530 A1 618A (FKisgez)

21.  CAPITAL COMMITMENTS 21. EBXAE
At
31 December
124318
2012
HK$'000
FET
Capital contribution to an associate RA—RBBERRZRAESR —
Capital contribution in respect of the BREANE  BERREDEE
acquisition of property, plant and equipment B RRGAFHIRED L2
contracted for but not provided in the BRI
consolidated financial statements 503,997
503,997

Silver Grant International Industries Limited
REEREXERAA
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