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FINANCIAL HIGHLIGHTS Bf & 5=

Six months ended 30 Jun

Blt6 A30HIL61EA
Restated
2]
2017 Changes
HK$'m %
B2 =iy
Profit for the period attributable KRRHEB AEGEEA
to Owners of the Company il 143 113 27%
Total Assets BEME 11,933 11,030 8%
Equity Attributable to Owners ARAERANER
of the Company R 7,186 6,630 8%
Structured Bank Deposits, REBERITIER
Pledged Bank Deposits and BRFITERR
Bank Balances and Cash RITEBRREA R 1,478 207 614%
Changes
Key Performance and Liquidity FE&ERARIE HK$ %
Indicators: MRRIER - BT B
Basic Earnings Per Share (in HK cents) BREARZF|(LAEILTIR) 6.21 4.91 26%
Net Assets Per Share (Note 1) BREEREMLT) 3.12 2.88 8%
Projected P/E Ratio (Note 1) HEMTREHE 1) 13.8x 12.0x 15%
Return on Capital Employed (Note 2) BRZN[E3R & (ft5t2) 4.0% 3.4% 18%
Return on Total Assets (Note 3) BEELRR(f+3) 2.4% 2.0% 20%
Gearing Ratio (Note 4) BELE(fit4) 48.4% 48.2% 0.4%
Adjusted Gearing Ratio (Note 5) RRABIEEL R (f5E5) 27.8% 45.1% (38%)
Current Ratio (Note 6) mELLE(fr5te) 1.3x 1.2x 8%
Interest Coverage (Note 7) MEBENLL RS ZT7) 2.8x 2.8x —

Silver Grant International Industries Limited
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Notes:

FINANCIAL HIGHLIGHTS i ZE

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2018
(2017: 2,304,849,611 shares) and the market closing price of HK$1.71
(2017: HK$1.18) per share.

Calculated as profit for the period attributable to owners of the Company
times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the Company
times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit for the period before finance costs and taxation over
finance costs.
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CORPORATE INFORMATION ft¥ &%

BOARD OF DIRECTORS

The board (the “Board”) of directors (the “Directors”) of Silver Grant
International Industries Limited (the “Company”) during the period and
as at the date of this interim financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Ma Yilin

Non-executive directors

Luo Zhenhong (Chairman)

Hui Xiao Bing (Vice Chairman)

Chen Qiming (Vice Chairman)
Independent non-executive directors
Liang Qing

Zhang Lu

Hung Muk Ming

AUDIT COMMITTEE

Hung Muk Ming (Committee Chairman)
Liang Qing

Zhang Lu

REMUNERATION COMMITTEE

Zhang Lu (Committee Chairman)
Liang Qing

NOMINATION COMMITTEE

Luo Zhenhong (Committee Chairman)
Zhang Lu

Hung Muk Ming

COMPANY SECRETARY

Chow Kwok Wai

Silver Grant International Industries Limited
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COMPANY LAWYER
Tung & Co. Solicitors
LEGAL COUNSELOR
Tung Tat Chiu, Michael
AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Nanyang Commercial Bank, Limited

The Hongkong and Shanghai Banking Corporation Limited
China Citic Bank International Limited

SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

Level 22, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

(Tel: 29801888 Fax: 28610285)
REGISTERED OFFICE

Suite 4901, 49th Floor,

Office Tower, Convention Plaza,

1 Harbour Road, Wanchai, Hong Kong
(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE

http://www silvergrant.com.hk

STOCK CODE

171
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

REVIEW OF RESULTS

Profit for the period attributable to owners of the Company increased
by approximately HK$30.1 million to approximately HK$143.2
million (2017: HK$113.1 million), representing an increment of 27%.
Basic earnings per share also increased proportionately by 26% to
approximately 6.21 HK cents (2017: 4.91 HK cents).

The increase in profit was attributable to the positive impact of fair
value gain of financial assets at fair value through profit or loss
amounting to approximately HK$106.1 million, increase in fair value
gain of investment properties amounting to approximately HK$18.4
million and reversal of impairment loss amounting to HK$15.0 million
which has compensated the negative impact of increase in net loss
of Tai Zhou United East Petrochemical Company Limited (“TZ United
East”) amounting to approximately HK$97.4 million and decrease in
the share of results of a major associate, Zhong Hai You Qi (Tai Zhou)
Petrochemical Company Limited (“Zhong Hai You Qi”) amounting to
approximately HK$43.1 million. In the current period, TZ United East
voluntarily suspended its productions in May and June 2018 for the
purpose of carrying out a biennial major overhaul on its production

facilities resulting in the increment of net loss of TZ United East.

Changes in Condensed Consolidated Statement of Profit or Loss
Items:

Sales of petrochemical products

The amount in 2017 represented the direct selling of raw materials
acquired through previously contracted supply contracts by TZ United
East. No similar sales was recorded in the current period.
Sub-contracting income/Cost of sales and services

Decrease was mainly attributable to lack of sub-contracting income

during the two months’ period of suspended productions of TZ United

East in the current period.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

REVIEW OF RESULTS (Continued)

Changes in Condensed Consolidated Statement of Profit or Loss
Items: (Continued)

Change in fair value of financial asset through profit or loss

Amounts in the current period mainly represent increase in fair value
of financial assets amounting to approximately HK$56.2 million in
aggregate and the profit realized from disposal of financial assets
amounting to approximately HK$40.7 million in aggregate and fair value
change of structured bank deposits amounting to approximately HK$9.2

million in aggregate.

Administrative expenses

The decrease was mainly due to certain expenses incurred by TZ United
East during the period of suspended production was reclassified to other

expenses.

Other expenses

The amount represents the direct costs, such as wages, depreciation
expenses, consumables and other direct attributable costs incurred by
TZ United East during voluntary suspension of production for inspection

and maintenance of production plant.

Finance costs

Increase in finance costs was mainly attributable to the increase in

average borrowings and interest rates during the current period.

Share of results of associates

The decrease was mainly attributable to the decrease in the share of
results of Zhong Hai You Qi amounting to approximately HK$43.1
million. The production method of and products’ produced by Zhong Hai
You Qi was affected to a certain extent by the two months’ suspension

in productions of TZ United East during the period.

Interim Financial Report 2018
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

REVIEW OF RESULTS (Continued)

Changes in Condensed Consolidated Statement of Profit or Loss
Items: (Continued)

Non-controlling interests

The amount in the current period mainly represent the minority interests’
share of loss of TZ United East amounting to approximately HK$47.9
million which was partly compensated by the minority interests’ share of
profit of Tai Zhou Dong Thai Petrochemical Company Limited (“TZ Dong
Thai”) amounting to approximately HK$30.4 million. TZ Dong Thai is the
immediate holding company of Zhong Hai You Qi which consolidates
the result of Zhong Hai You Qi. The amount in the previous period
mainly represented the minority interests’ share of profit of TZ Dong
Thai.

BUSINESS REVIEW & PROSPECTS

Properties leasing

Rental income for the current period amounted to approximately
HK$57.8 million (2017: HK$47.1 million), increased by approximately
23%. Increase in rental income was mainly due to the increase in
rental rate upon renewal of tenancy agreements and improvement in

occupancy rates.

The occupation rates of the commercial portion and the residential
portion of East Gate Plaza in the current period was approximately 96%
and 96% respectively (2017: 96% and 92% respectively). The property
leasing segment recorded a profit of approximately HK$86.2 million
(2017: HK$47.6 million) for the current period. Segment profit increased
further was a direct result of the increase in fair value gain upon
revaluation of investment properties. Fair value gain for the current
period was approximately HK$44.9 million (2017: HK$26.5 million).

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

BUSINESS REVIEW & PROSPECTS (Continued)
Petrochemical Products

In light of the fact that there are complementary advantages in the
raw materials structure, the manufacturing processes and the common
engineering systems employed in production by TZ United East and
Zhong Hai You Qi, TZ United East and Zhong Hai You Qi has reached
a joint production arrangement in 2017 for the purpose of enhancing
production effectiveness and efficiency of each other. Under the joint
production arrangement, Zhong Hai You Qi will provide the critical raw
material including crude oil and fuel oil and appoint TZ United East to
carry out the production processes as a subcontractor. Consequently,
Zhong Hai You Qi will oversee sales on a group basis. Through joint
production arrangement, the purpose of centralizing the processing
of resources, reducing logistic costs, consolidating complimentary
advantages and enhancing the economics of scale and synergy effect is
achieved.

TZ United East

The operating results of TZ United East are summarized below:

EBEERREE)
AHEIER

ERRMRBCINPERREREHE - £
EIFRARIRARS T EFEIAIENE
B RMRBE T ETBBHRHTER2017F
BREBAEELTH T ARS R EEREM
Mo EMALEZHT  PEBRSRHER
T8 IR K KR e B B i A B SR A A 3 & SR ER N
RECTAABTAETEENT  HEBH
RAEMRA —EITHE - Hit FEAREN
BEAZLZRGHE BRBALEERHER
TERGEHMI BEVRKE  REEBSE
> RN BELEREAENPRREZ B

FMRBET
FMRBETHRERERENT ¢

For the six months
ended 30 June

BZ6H30HLL6MEA

2017 Changes

Tons &
5 %
Raw materials processed EM R T 359,152 562,800 (36%)
Raw materials sold RV EHHE — 22,618 N/A “~iE F
HK$'m Changes

BEBT &
Restated %

BED

Revenue - sales of raw materials WA — SHERME — 87.2 N/A 7R3 F
Revenue - sub-contracting income WA — IIEKA 247.1 302.4 (18%)
247 1 389.6 (37%)
Net loss FER 147.5 50.1 194%

Interim Financial Report 2018
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

BUSINESS REVIEW & PROSPECTS (Continued)

TZ United East (Continued)

Revenue from sales of raw materials in the previous period represented
revenue received from the direct selling of the raw materials acquired
through previously contracted supply contracts. No such sales was

recorded in the current period.

Decrease in revenue — sub-contracting income was due to TZ United
East had suspended its productions for two months in May and June
2018 for the purpose of carrying out a biennial major overhaul of its
production facilities. As a result, TZ United East recorded significant
increase in net loss in the current period in the absence of sub-
contracting income during the period of suspended productions but still
have to incur overhead costs such as direct labor costs, depreciation and

interest expenses.

Zhong Hai You Qi

The operating results of Zhong Hai You Qi are summarized below:

XBoERRE(F)
MR T (E)

ATEE R RS E A D R N R TE#
HERBUNFECSRINHEESFRRETEA
M ELFTER » ANEIRS A AR ASHE -

MIEBRARD RERRMER{ T ERR
20185 ARG AHHEEEEMMER - UE
AHEESBETMF - ENARRKRE At
BYRMEB T Z2BEKEREREM XY
FHEESE RMEELCIRZNIBRA
BNELINERESTINAE HERMEIHE
EEMRY -

R

FERMRHBERERBNT

2017 Changes
Tons 25
1 %
Annual production capacity FERE 4,500,000 4,500,000 N/A i
Crude oil processed JFomanT 2,086,700 2,245,800 (7%)
HK$'m Changes
2T b0
Restated %
=gl
Revenue A 10,847.4 9,862.6 10%
Net profit el 368.3 498.9 (26%)

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

BUSINESS REVIEW & PROSPECTS (Continued)
Zhong Hai You Qi (Continued)

Despite Zhong Hai You Qi have recorded a growth in revenue, there
was a prominent decrease in net profit. The main reason was due to
the two months’ suspended productions of TZ United East. During the
period of TZ United East's suspended operations, Zhong Hai You Qi have
to change its production method to produce and sell petrochemical
products with much lower profit margin.

Profit contribution from Zhong Hai You Qi in the current period was
approximately HK$121.5 million (2017: HK$164.6 million).

Financial Assets
The carrying balances of the Group's financial assets at fair value

through profit or loss analysed by individual balances are detailed
below:

XBoERRE(#)
iR (E)

RIEHRR A REEAFSRAZR - AT F
A AEERD TRREAZFMRBE TR
AHHEEEEMEASY - ERMNRE(LT
TELENE PEHRFTENEALET
2 LEMHEERENERNETER

AHEREFTBARNENERA L
121,500,000/87T(2017 4 : 164,600,000/ 7T)

ARENAREFBAREBHABSOLH
AERERIRS 2 HTHENT

Audited
A
At
31 December
2017
R2017 &
12HA31H
HK$'m
BEET

Non-current assets E(RBEE
JC International TR BIRR 115.6 124.6
Beijing TeraSolar JKF5 2 66.7 69.7
Cup Fh B SR He — 54.0
Hejing Zhongdao LG 11.4 24.2
CITIC International Trading HEBEBRRZH 0 22.6 22.6
Others Hitb 5.6 5.6
Structured finance securities HEESRES 6.8 7.0
228.7 307.7

Current assets REBEE

National Trust BR{E7 599.1 606.2
Structured bank deposits HEEMIRITFER 826.8 1,182.5
Listed securities ETES 3.7 100.5
1,429.6 1,889.2
1,658.3 2,196.9

Interim Financial Report 2018
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Assets (Continued)

Decrease in the total carrying amount was mainly due to the effect of
the disposal of the CUP with a book value of approximately HK$54.0
million, the disposal of trading listed securities of approximately HK$96.8
million and the decrease in high-yield bank deposits of approximately
HK$355.7 million from HK$1,182.5 million at 31 December 2017 to
HK$826.8 million at 30 June 2018 which balance was grouped under

financial asset at fair value through profit or loss.

GROWTH STRATEGIES & PROSPECT

To expand its existing investments in power and petrochemical products
production remain the growth strategy of the Group. The Group is
also actively searching and identifying investment and/or merger and
acquisition opportunities which is capable of generating enormous profit
and ample cash flows to the Group. The Board remains to focus on
executing its business plan and strategy in 2018. The Board believes that
these growth strategies will eventually result in extending the sources of

recurring income and expanding the magnitude of recurring income.

The Board is currently considering a proposal regarding a collective
capital restructure of the Group's petrochemical investments located
in Tai Zhou for the purpose of achieving a more efficient and effective

operation model in the long run.

On 29 June 2018, each of Silver Grant Group Limited (“SG Group")
and CGNPC International Limited (“CGNPC"),

shareholder of the Company, separately entered into a conditional share

both are substantial

transfer agreement with Zhuguang Holdings Group Company Limited
("Zhuguang Holdings”). Pursuant to the share transfer agreements
and upon completion, Zhuguang Holdings will acquire a total of
655,360,022 shares as to 291,220,022 shares from SG Group and
364,140,000 shares from CGNPC respectively. Zhuguang Holdings will
become a substantial shareholder and also the single largest shareholder
of the Company holding an equity interest of approximately 28.44%.
Zhuguang Holdings have intention to further diversify the Group’s

business into provision of financial services.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

FINANCIAL REVIEW

Exchange Exposure

The Group’s principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. In the opinion of the Board, RMB will
remain a regulated currency in the foreseeable future. Although the
market is generally anticipating a wider RMB exchange rate fluctuation
limits, the Board does not anticipate any material adverse effect on
the financial position of the Group. However, the Board will closely
monitor the future development of the RMB exchange rate and will take

appropriate correction actions as necessary.

In addition, the Board does not anticipate that there is any material

exchange exposure in respect of other currencies.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also

no hedging transaction contracted for by the Group during the current

B 75 [l R
AEBENTIEEE A WAREHHBREIN

BLTRARBART -EXSERRA RAUR
ﬁﬂi%}\ﬁﬁﬂ)ﬁiﬂé}g%ﬁ%ﬁﬁﬂzmﬁg ° HN

MEERRAARESERREXEHEMA -
AMEFSL FREUER iTZKE@ZﬁM““
RABKEANBERE HEZSHETY
AIARBEZNRAES mﬂ&*ﬁﬁ?%ﬁv

IR WL IE

o HEMHINENS  EFQUIRHEE
HEERERAEL R o

RAREHRR  RAREI  AEELEIE
N EN TR CERRE - R ZIKEE’\\\
AEE AL BRI SR AEHR

period.
Working Capital & Borrowings RESSRIEE
As at 30 June 2018, the Group’s total borrowings amounted to R2018%F6A30H REE B EAKEL A
approximately HK$3,478.9 million in aggregate. The composition of  3,478,900,000/& 7T - EEMBERFENT
borrowings is summarized below:
HK$'m Percentage

B & BT B
Short term borrowings MEHEE 1,978.0 57%
Long term borrowings REIEE 1,500.9 43%
Total k) 3,478.9 100%

Interests for all borrowings were charged at fixed and floating rates

ranging from 2.3% per annum to 7.5% per annum.
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

As at 30 June 2018, the Group's cash and bank balances was
approximately HK$1,477.6 million (including high-yield bank deposits
amounting to approximately HK$826.8 million grouped under the
carrying balance of financial assets at fair value through profit or loss) in
aggregate. The Group had net borrowing of approximately HK$2,001.3
million. The Group had net current assets of approximately HK$710.6
million. Based on the foregoing, the Board is confident that the Group
has adequate working capital to meet daily operations and to finance

future expansion.

As at 30 June 2018, the Gearing Ratio (calculated as total borrowings
over equity attributable to owners of the Company) and Current Ratio
(calculated as current assets over current liabilities) of the Group were
48.4% (31 December 2017: 45.5%) and 1.3x (31 December 2017: 1.0x)

respectively.

PLEDGE OF ASSETS

As at 30 June 2018, the Group pledged certain investment properties,
leasehold land and buildings, land use right and property, plant and
equipment with an aggregate carrying value at the end of the reporting
period of approximately HK$2,432.0 million (31 December 2017:
HK$2,424.7 million), HK$244.2 million (31 December 2017: HK$228.3
million), HK$128.8 million (31 December 2017: HK$131.8 million) and
HK$783.6 million (31 December 2017: 737.5 million) respectively to
secure general banking facilities granted to the Group, other loans and
other payable to an independent third party.

As at 30 June 2018, the Group pledged nil (31 December 2017: HK$0.8
million) bank deposits to secure settlements for certain of Group's

purchase of raw materials.

Silver Grant International Industries Limited
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2018566 A30R - AEE 2R & RRITHR
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R2018F6 A30R  AEBE 2B S E(ANE
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2 5l B48.4% (2017F 12 A31H : 45.5%) &
1.3x(20178 12 A31H : 1.0x)

EERHA

R2018F6A308 A5 EEHER AR
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

CHANGES IN ITEMS ON CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION:

Interests in associates

Increase was mainly attributable to the share of results of associates for

the current period amounting to approximately HK$126.0 million.

Structured finance securities/Available-for-sale investments/
Financial assets at fair value through profit or loss/Held-for-

trading investments/Structured bank deposits

As a result of change in accounting policy upon adoption of HKFRS 9,
structured finance securities, available-for-sale investments, held-for-
trading investments and structured bank deposits are all reclassified as
financial asset at fair value through profit or loss. The carrying balances

at each period end date is summarized below:

BRGREMBRRRNE 228 :

BENRER

BNEFrE2AHEEBEREARNRELRED
126,000,000 /& TLAT 2K °

ERMSRES THEERE UQAES
ERHSBHTABENERMEE KHEEER
B/ HBMRTER

AR AR B HRELRF IRROSER
B BRUESERES THEERE B
EERERGERBUERTEFHENDE/UA
AREEREEHITABRENEREE - BH
HMARNRESRBERENT

At
31 December
2017
#2017 F
12A31H
HK$'000
FET
Non-current assets FRBEE
Structured finance securities EREELRES — 6,999
Available-for-sale investments AEHERE — 300,655
Financial assets at fair value through profit or AR ETE BEZSH
loss AERNEREE 228,684 —
Current assets REBEE
Available-for-sale investments AEHERE = 606,242
Held-for-trading investments RIEEERE — 100,526
Financial assets at fair value through profit or NARETEBEE S
loss ABENEBEE 1,429,575 —
Structured bank deposits BEREMRITER = 1,182,473
1,658,259 2,196,895
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

CHANGES IN ITEMS ON CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION: (Continued)

Structured finance securities/Available-for-sale investments/
Financial assets at fair value through profit or loss/Held-for-

trading investments/Structured bank deposits (Continued)

Decrease in the total carrying amount was mainly due to the effect of
the disposal of the CUP with a book value of approximately HK$54.0
million, the disposal of trading listed securities of approximately HK$96.8
million and the decrease in high-yield bank deposits of approximately
HK$355.7 million from HK$1,182.5 million at 31 December 2017 to
HK$826.8 million at 30 June 2018 which balance was grouped under

financial asset at fair value through profit or loss.

Loan receivables

BRGREMBRRAERNE 228 : (&)

ERMESRES THEERE AQAER
ERHSBTABRNEMEE KEEER
B/ BRUERTERE)

RHRBERIIETLEREREAR
54,000,000 % 7T & # B 3R Bk AR 19 B BR 2 A AR
3 HE#496,800,0008 THEERRN L
MEHFEEERITERBH2017F12A318H
1,182,500,000 & 7T )&l 44 355,700,000 /& 7T &
20184 6 A 30 H £9826,800,000/8 AT © &
BREFANAABEHEEEZHTABEZNG

FE R & 5K

Audited

At

31 December
2017

RE=%
20174
12A31H
HK$'000
TET

Carrying balances under non-current assets

REBEER MNREAR

Carrying balances under current assets

ERBEER TRE AR

221,132

223,044
118,624 S

Total 4a%E

339,756 223,044

Increase was mainly due to advance of new loan to a third party for

higher returns.
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

CHANGES IN ITEMS ON CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION: (Continued)

Trade receivables

Decrease was mainly due to the fact that included in the closing
balances at 31 December 2017 was a sub-contracting fee amounting to
approximately HK$62.6 million receivables from Zhong Hai You Qi and
which was settled during the six months ended 30 June 2018. There
was no sub-contracting fee receivable as at the period end date in light
of the suspension of productions by TZ United East in May and June
2018.

Bank balances and cash

At 30 June 2018, high-yield bank deposits amounting to approximately
HK$826.8 million in aggregate was grouped under financial assets at
fair value through profit or loss. Taking into account the high-yield
deposits, bank balances and cash and cash equivalents amounting to
approximately HK$1,477.6 million in aggregate and is approximate to
the aggregated amount of structured bank deposits and bank balance
and cash amounting to approximately HK$1,484.3 million at 31
December 2017.

Accrued charges, rental deposits and other payables
Decrease was mainly attributable to the repayment of the proceed

received on behalf of a company controlled by a director of the

Company during the period.
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

CHANGES IN ITEMS ON CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION: (Continued)

Borrowings

BRGREMBRRAERNE 228 : (&)

=0

Audited

At

31 December
2017

REZ
72017 F
12A31H
HK$'000
F/ET

Carrying balances under non-current liabilities

Carrying balances under current liabilities nEE R TAREAR

FRBEER FRE AR

1,500,849

989,915

1,978,047 2,241,205

Total Rk

3,478,896 3,231,120

Total borrowings increased slightly as compared to that as at 31
December 2017. The increase was mainly attributable to the utilization

of working capital loan by TZ United East.

CAPITAL STRUCTURE

As at 30 June 2018, the shareholders’ fund of the Group was
approximately HK$7,186.0 million and is approximately HK$82.6
million more than that as at 31 December 2017. The increase was
mainly attributable to the retained profit of the period amounting to
approximately HK$143.2 million and net increase in revaluation reserve
amounted to HK$18.4 million, which were greater than the decrease
in translation reserve amounting to HK$88.4 million. Due to the
depreciation of RMB by 6.0% in current period, translation of the books
of PRC subsidiaries resulted in exchange loss charged to translation

reserve.

Silver Grant International Industries Limited
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MANAGING DIRECTOR'S STATEMENTS EE#KEHE

HUMAN RESOURCES

As at 30 June 2018, the Group employed 563 employees (31 December
2017: 559) in Hong Kong and in the PRC. The Group offers its
employees competitive remuneration packages, which are consistent
with the prevailing market practices. The Group’s remuneration policies
remain unchanged during the current period. Total staff costs from
continuing operations for the current period was approximately HK$60.2
million (2017: HK$49.3 million). Increase was mainly attributable to
increase in the staff cost of TZ United East. TZ United suspended its
production for two months to carry out a major overhaul of production
facilities. As a result, a portion of the staff costs of TZ United East
was not absorbed by the associate, Zhong Hai You Qi under the joint

production arrangement during the period.

INTERIM DIVIDEND

The Board has resolved not declare an interim dividend for the six
months ended 30 June 2018 (2017: nil).

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2018, neither the Company nor

any of its subsidiaries purchased, sold or redeemed any of its listed

securities.
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MANAGING DIRECTOR’S STATEMENTS EE# KB HKE

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min

Executive Director and Managing Director

Hong Kong, 30 August 2018

Silver Grant International Industries Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 R HibE R

CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
condensed consolidated financial statements, which give a true and
fair view of the state of affairs of the Company and of the Group on a
going concern basis. In preparing the condensed consolidated financial
statements for the six months ended 30 June 2018, the Board has
selected suitable accounting policies and applied them consistently and

made judgments and estimates that are prudent and reasonable.

Except for the deviation specified below, the Company has complied
with all code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) contained in Appendix 14
of the Listing Rules throughout the accounting period covered by the

interim financial report:

Provision E.1.2 stipulates that the Chairman of the Board should attend
the annual general meeting. Mr. Luo Zhenhong, the Chairman of the
Board was out of town and is unable to attend the annual general
meeting of the Company held on 28 May 2018 (the "AGM"). The
Chairman will endeavor to attend all future annual general meeting of
the Company unless unexpected or special circumstances preventing him

from doing so.

Interim Financial Report 2018

EZORARKERETERHEEERAT
R AR R RSB B S AR B & R AR S B
BREDBEEM - EHEFBIEZE2018F6 A30
RiIt6 A 2 ERGAMBRER ESSKRA
TERNEHRELHERAZEGTEE -
RIS JRUAMR <F ] & B2 )RR JEE 4 1 1 T R f st o

BRI Xtz mBEEMSN  EAD MRS
FREN et HRA . ARRBET EHRA
e 14 (X B R REEERRE T
(=7 A1) B R A <7 RIAGSC -

FRIGXFEN12HEEREZTEIREHERR
BFEAE EZQIFRBERELERNTRBI
B AR ARAIN 201845 A 28 HE1TH)
BREFAS(RRBFEAE]) - TFEKIEN
HERDRARARARNAERRBEFAE
FRIFLIAT A ER B ARAIBEREME RE
FE o

hEB S E 2018



CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &AaR Et&ER

CORPORATE GOVERNANCE (Continued)

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) contained in Appendix 10 of the Listing Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’'s code of conduct regarding directors’ securities
transactions.

The condensed consolidated financial statements for the six months
ended 30 June 2018 has been reviewed by Deloitte Touche Tohmatsu
and has also been reviewed and accepted by the Audit Committee on
30 August 2018.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,
or had exercised any such right.

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2018, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or
had exercised any such right during the period.

Silver Grant International Industries Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 R HibE R

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

FERR

R2018F6 A30E ' RAQRIREZEA RS
GEHIE336 KB EBETRFENE LM KATE
T BARAREZHRSTHRAENUIN

%A

BEARRIEBEITRAS% A FEEHA LI

s 8

Percentage

Number of of the issued

ordinary Total shares

Name of substantial shareholder Capacity shares interests E2EE BT

FERREE 227 ZEBRBROEE R RGBS

Silver Grant Group Limited (“SG Group”) Beneficial Owners 291,220,022 (L) 291,220,022 (L) 12.64%
REEEARRAT ([REEE]) EREBA (Note i)
(H15#i)

Regent Star International Limited Beneficial Owners 438,056,000 (L) 438,056,000 (L) 19.01%
("Regent Star") EnEBEA (Note i)
ERBEEARLIR ([2#]) (Hiatii)

Well Kent International Investment Interest of controlled 438,056,000 (L) 438,056,000 (L) 19.01%
Company Limited (“Well Kent") corporation (Note ii)
EZBRIREBRAR(TER]) SRR EE R (Kiet i)

China Cinda Asset Management Co., Ltd. Interest of controlled 438,056,000 (L) 438,056,000 (L) 19.01%
("China Cinda") corporation (Note i)
HEEEEEERERNDERAR TEHEEER (BfEii)

(TPEEE]D

CGNPC International Limited (“CGNPC Beneficial Owners 364,140,000 (L) 364,140,000 (L) 15.80%
International”) EnlEB A 364,140,000 (S) 364,140,000 (S)
hEZBEERAR ([ EZERE]) (Note iii)
(Hizz i)

China General Nuclear Power Interest of controlled 364,140,000 (L) 364,140,000 (L) 15.80%

Corporation, Ltd. (“CGNPC")
hEEZEREARQR([HEZ])

corporation
REH)EEER
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &AaR Et&ER

SUBSTANTIAL SHAREHOLDERS (Continued) FEREE)
Percentage
Number of of the issued
ordinary Total shares
Name of substantial shareholder Capacity shares interests HEBERT
FTERRER L] EBERROHE R RGBS
Zhuguang Holdings Group Company Beneficial Owners 655,360,022 (L) 655,360,022 (L) 28.44%
Limited (“Zhuguang Holdings") ERBEEA (Note iv)
KA EREEBR AR (TR ZER]) (Hiiziv)
Rong De Investments Limited Interest of controlled 655,360,022 (L) 655,360,022 (L) 28.44%
("Rong De") corporation (Note iv)
gt e £ (Hiiziv)
Liao Tengjia Interest of controlled 655,360,022 (L) 655,360,022 (L) 28.44%
B corporation (Note iv)
XEHEEER (Ktetiv)
Chu Hing Tsung Interest of controlled 655,360,022 (L) 655,360,022 (L) 28.44%
KB corporation (Note iv)
REHEEER (Hizziv)
Notes: Hiet -

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in SG Group as at 30 June 2018.

According to the last disclosure of interests notice dated 5 July 2018,
SG Group has entered into an agreement for sale of shares but are not
required to deliver them within 4 trading days.

Regent Star is wholly and beneficially owned by Well Kent, and Well Kent
is wholly and beneficially owned by China Cinda. Under the SFO, each of
these companies is therefore deemed to be interested in all shares of the
Company owned and held by Regent Star.

CGNPC International is wholly and beneficially owned by CGNPC. Under
the SFO, CGNPC is therefore deemed to be interested in all shares of the
Company owned and held by CGNPC International.

According to the last disclosure of interests notice dated 5 July 2018,
CGNPC International became the holder of, wrote or issued equity
derivatives under which it has a right to require another person to take
delivery of the underlying shares.

Silver Grant International Industries Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 R HibE R

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

iv.  Liao Tengjia and Chu Hing Tsung holds 36% and 34.06% interest in Rong
De respectively. Rong De holds 61.92% interests in Zhuguang Holdings.
Under the SFO, Liao Tengjia, Chu Hing Tsung and Rong De are deemed to
be interested in all the shares owned by Zhuguang Holdings.

(L) means Long Position
(S) means Short Position

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2018.

CHANGE IN DIRECTORS’ INFORMATION

Subsequent to the approval date of the Annual Report 2017, there was
no change in information of directors of the Company required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing

Rule.

CHANGE SINCE 31 DECEMBER 2017

Save as disclosed and updated in this report, there were no other
significant changes in the Group’s financial position and from the

information disclosed under the Managing Director’s Statements in the

annual report for the year ended 31 December 2017.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE B RREMRE

Deloitte

TO THE BOARD OF DIRECTORS OF
SILVER GRANT INTERNATIONAL INDUSTRIES LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Silver Grant International Industries Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 28 to 88, which comprise the condensed consolidated statement
of financial position as of 30 June 2018 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not

prepared, in all material respects, in accordance with HKAS 34.

We draw the attention to the fact that the comparative condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six months ended 30 June 2017 and the relevant explanatory
notes included in these condensed consolidated financial statements
have not been reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. Our conclusion is

not modified in respect of this matter.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS ffifi4R S8 & &

For the six months ended 30 June 2018
EtZ= 20184 6 H30 AL 616A

Unaudited
REERZ
Unaudited Restated
REERZ reED|
Six months ended 30 June
HZ6HA30HLE6MEA
2017
Notes HK$'000
Hiat FET
Continuing operations FEKEEK
Rental income HEWA 3 57,817 47,139
Sales of petrochemical products AmETEMBEE 3 = 87,237
Sub-contracting income MIBWA 3 247,073 302,421
304,890 436,797
Cost of sales and services $HE R ARF A AR (215,822) (340,723)
89,068 96,074
Dividend income from listed and ETRIELTELFRE
unlisted securities WA 3 103 21,756
Other income, gains and losses HAWA - e RIEE 5 28,543 38,451
Change in fair value of held-for-trading BFIEEEREDREED
investments — 6,434
Change in fair value of financial assets at fair MRAEFEBEEHTARL
value through profit or loss =HNERMEEL A ANERE 106,072 —
Reversal of impairment loss R BB 18 1m0 4 15,000 —
Administrative expenses THER (94,790) (119,932)
Other expenses Hith & A 8 (71,169) .
Change in fair value of investment properties REMEZ A nER 11 44,927 26,496
Finance costs HMBER 6 (92,648) (67,969)
Change in fair value of structured finance EELERBSFZANEER
securities = 194
Share of results of associates BEBENRESR 125,997 157,189
Profit before taxation MR AT A 151,103 158,693
Taxation HiE 7 (25,412) (8,087)
Profit for the period from continuing operations — Hi XK B #4848 & % 14 A 8 125,691 150,606
Discontinued operation BRIEREER
Profit for the period from discontinued operation HIAKBER LKL EBEN 4 = 648
Profit for the period HA N5 A 125,691 151,254

Silver Grant International Industries Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS ffifi4RSB&E &

For the six months ended 30 June 2018

2l Z 201846 530 Hi6 1A
Unaudited
RICEZ
Unaudited Restated
RBERZ reED|
Six months ended 30 June
HZ6HA30HLE6MEA
2017
HK$'000
FET
Profit attributable to owners of the Company: AR TEHE AELEBRAREF
— from continuing operations — REFELEED 143,165 112,691
— from discontinued operation — REDRIEREED - 367
143,165 113,058
(Loss) profit attributable to non-controlling JEIE SIS E (R ERN (E518)
interests: A
— from continuing operations — REFELEED (17.474) 37,915
— from discontinued operation — REERIERELED = 281
(17,474) 38,196
125,691 151,254
Earnings per share (in HK cents) BRER (LUBW5IR)
From continuing and discontinued operations RERBBEREKICEEYK
— Basic — X 6.21 4.91
From continuing operations REFELEED
— Basic — &R 6.21 4.89

Interim Financial Report 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 452 B R EMZANER

For the six months ended 30 June 2018

ZiZ 201846 530 Hi618A
Unaudited
RICERZ
Unaudited Restated
REEX &5
Six months ended 30 June
HZ6H30H16MA
2017
HK$'000
F/ET
Profit for the period HA A 4 7 125,691 151,254
Other comprehensive income (expense) Htn 2 E kS (X H)
Items that will not be reclassified BT EABm X EA -
to profit or loss:
Gain arising on revaluation of leasehold EfMHEEMEEL 2 WA
properties 21,533 22,785
Exchange differences arising on translation to BREZZ2VEREL VERER
presentation currency (82,776) 142,627
Income tax related to items that will not be TR ESIEB 2 BEMEN
reclassified (3,119) (3,371)
Reclassification adjustments relating to foreign BN EBINEKIRA L EFHDLE
operation disposed of during the period AR — (1,776)
(64,362) 160,265
Items that may be reclassified subsequently to ~ AJRHIEEBAERFZEE -
profit or loss:
Share of other comprehensive (expense) income  #EBEE AT M2 E (X H) da
of associates (10,086) 7,326
(10,086) 7,326
Other comprehensive (expense) income for the  EIREMZE (X H) Kz
period (net of tax) (BrBitR) (74,448) 167,591
Total comprehensive income for the period N2 EWREERE 51,243 318,845
Total comprehensive income (expense) PHEE (K ) AFEEN
attributable to:
Owners of the Company KRB A 73,174 273,295
Non-controlling interests IEE IS (21,931) 45,550
51,243 318,845

Silver Grant International Industries Limited REEREEXBRAA



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION R4 & BI B AR &

As at 30 June 2018
R201846 H30H

Audited
At
31 December
m12A31H
2017
Notes HK3$'000
HisF FEr
ASSETS BE
Non-current assets E(RBEE
Investment properties KB 11 2,598,445 2,583,770
Property, plant and equipment W% - BE R 12 3,859,678 3,918,338
Land use rights T b fs & 187,549 191,955
Goodwill (EES 39,462 39,462
Interests in associates BN mER 1,449,458 1,334,651
Structured finance securities EEMEERES — 6,999
Available-for-sale investments AEEERE = 300,655
Financial assets at fair value through UAREFEEEZBEA
profit or loss BamerEE 228,684 —
Loan receivables e E 15 221,132 223,044
8,584,408 8,598,874
Current assets RBEE
Inventories 7E 106,406 102,425
Available-for-sale investment AN ERE = 606,242
Held-for-trading investments HIEEERE = 100,526
Trade receivables JRE M5 B 3R 14 10,032 70,350
Deposits, prepayments and other receivables Be BT REMERR 369,514 311,364
Amounts due from an associate g AN EA 13 663,574 671,372
Loan receivables W & 5% 15 118,624 =
Financial assets at fair value through AR BEFFEAEEHEA
profit or loss BRfemEE 1,429,575 —
Pledged bank deposits HIRRITIFR = 844
Structured bank deposits EEURITER — 1,182,473
Bank balances and cash RITEBNIR S 650,797 301,850
3,348,522 3,347,446
TOTAL ASSETS EEHAE 11,932,930 11,946,320
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION R4 & BI B iR &

As at 30 June 2018

R201846 430 H
Audited
At
31 December
W12A318
2017
Notes HK$°000
K5t FET
EQUITY [N
Capital and reserves EARR#E
Share capital & A 17 3,626,781 3,626,781
Reserves A 3,559,248 3,476,619
Equity attributable to owners ZAYNCIEZS N
of the Company JE15 AR 7,186,029 7,103,400
Non-controlling interests FEPE IR = 363,162 385,093
TOTAL EQUITY BAREE 7,549,191 7,488,493
LIABILITIES =1
Non-current liabilities *RBEE
Borrowings B 18 1,500,849 989,915
Deferred tax liabilities RIERIEEE 19 244,971 232,383
1,745,820 1,222,298
Current liabilities REEE
Trade and bills payables IANE S ES 20 15,268 7,886
Accrued charges, rental deposits and EETER - HBZR:
other payables K E e 3K 599,359 948,746
Borrowings N 18 1,978,047 2,241,205
Taxation payable JER 1A 45,245 37,692
2,637,919 3,235,529
TOTAL LIABILITIES BERAE 4,383,739 4,457,827
TOTAL EQUITY AND LIABILITIES REREGBHEE 11,932,930 11,946,320
Net current assets BREBEE 710,603 111,917
Total assets less current liabilities EEHABERREBAE 9,295,011 8,710,791
Silver Grant International Industries Limited HEFEEREEERAT



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY RS EE 2B HE

For the six months ended 30 June 2018 (Unaudited)
E 22018 4F 6 A 30 A1 6187 (KAsF1z)

At 31 December 2017 (audited) R2017E12 831 B (B%H) 3,626,781 253,141 529417 2,694,061 7,103,400 385,093 7,488,493
Adjustments (note 2) B2 - - - 9,455 9,455 - 9,455
At 1 January 2018 (restated) R2018E 1718 (BE5) 3,626,781 253,141 59417 2,703516 7,112,855 385,093 7,497,948
Profit (loss) for the period HRER (B8 - = = 143,165 143,165 (17.474) 125,691
Other comprehensive income  MAEM2ERE(TH)

(expense) for the period - 18,414 (88,405) - (69,991) (4,457) (74,448)
Total comprehensive Bh2Eks

income (expense) (%) 4%

for the period - 18,414 (88,405) 143,165 13,174 (21,931) 51,243
At 30 June 2018 (unaudited) R2018F6A30 B (RERK) 3,626,781 155 441,012 2,846,681 7,186,029 363162 7,549,191
At 1 January 2017 (audited) R201751 B 1B (E&7) 3,626,781 230,159 79,193 2,420,961 6,357,094 233,711 6,590,805
Profit for the period eyl - - = 113,058 113,058 38,196 151,254
Other comprehensive BNt 2 E R (B85

income for the period (restated) - 19,414 140,823 - 160,237 7354 167,591
Total comprehensive BnzEkE

income for the period (restated) o (&) - 19,414 140,823 113,058 273,295 45,550 318,845
Dividend paid to non-controlling H-FHEBLF

interests of a subsidiary LFEbER 2 ERNRE - - - - - (3,120) (3,120)
Capital contribution from non- —FHBAANFER RS

controlling interests of a subsidiary &R ERH - - - - = 71873 771873
Disposal of subsidiaries HERBA - - - - = (2,900) (2,900)
At 30 June 2017 (unaudited) 1201756 A30 B(REHH)

(restated) (mE5) 3,626,781 249,573 220,016 2,534,019 6,630,389 351,114 6,981,503
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS GRS RERER

For the six months ended 30 June 2018
EtZ= 20184 6 H30 AL 616A

2017
Note Unaudited
Kzt RCERZ
Restated
KE7|
HK$'000
FET
NET CASH USED IN OPERATING ACTIVITIES RELRMAZFERSE (313,187) (109,558)
INVESTING ACTIVITIES REEH
Purchases of property, plant and equipment BAYE - BFEREHB (89,354) (17,700)
Net cash used in disposal of subsidiaries HEMBARMAFRE 21 - (79,850)
Interest received BUF & 20,493 36,885
Advance to an associate BX—RBERAINIE = (282,661)
Advance of loan receivables 2T EMER (118,624) (55,804)
Proceeds on disposal of property, plant and HENE - BERZEME
equipment RE 102 102
Proceeds from disposal of financial assets at fair HENAAEFEEEE
value through profit or loss SFAERNEREE 594,915 —
Capital injection to an associate A—KEBE QA ZERRA (16,801) (22,098)
Withdrawal of pledged bank deposits REEHIRITIER 844 941
NET CASH FROM (USED IN) INVESTING REXBREB(FRA)EERE
ACTIVITIES 391,575 (420,185)
FINANCING ACTIVITIES MEEHK
Bank loans raised RITEHHE 1,535,350 542,232
Repayment of bank loans BERITER (1,246,160) (541,010)
Dividend paid to non-controlling interests of a ~ ¥—RIF2EHEEZ
non-wholly owned subsidiary BN R 2 FEE R
ZBRRE — (3,120)
NET CASH FROM (USED IN) FINANCING MELEME(FTR)FRE
ACTIVITIES 289,190 (1,898)
NET INCREASE (DECREASE) CASH AND CASH B&RBEZEEMORD)
EQUIVALENTS R 367,578 (531,641)
CASH AND CASH EQUIVALENTS AT THE RERREZERIEE
BEGINNING OF THE PERIOD 301,850 734,988
Effect of foreign currency rate changes INEEXRE o HE (18,631) 3,986
CASH AND CASH EQUIVALENTS ATTHE END HeRBEESZSEBMREE
OF THE PERIOD 650,797 207,333
ANALYSIS OF THE BALANCES OF CASH AND B&RBSEELBRIN
CASH EQUIVALENTS
Bank balances and cash RITHEBRRA S 650,797 207,333
Silver Grant International Industries Limited REERBERRAR



BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
("HKAS 34") “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The financial information relating to the year ended 31 December
2017 that is included in these condensed consolidated financial
statements as comparative information does not constitute the
Company's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements is as
follows:

The Company has delivered the financial statements for the
year ended 31 December 2017 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2018 are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2017.

Interim Financial Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs

In the current period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements:

FTESTBRE)
ERAFREET 2B RBHBERELR

RAHHE  AEEEHARATIEAE
AERIASREM - WEH2018F 1A
1 BER RS BRI 58 B A R 2 15T &
B2 ERTBREEA(EBMBHR
LEA])  BUAKEZEREEHE
SR

HKFRS 9 Financial Instruments
BRI BRELERFE IR SRMIA
HKFRS 15 Revenue from Contracts with Customers and the Related Amendments

BB SRS RS 155

HK(IFRIC)-Int 22

5 (BRI HREREEES) — B IMNERHRBNARE
F225%%

Amendments to HKFRS 2

REEP AW RAERERT

Foreign Currency Transactions and Advance Consideration

Classification and Measurement of Share-based Payment Transactions
BAMBRELRE 25 (B5]) MBI X NRZHz R E

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance

AT HREELE 45 (BRT) Contracts
EANBREENZ ORI ANEANBREEDFE 45
REALZIEEER

Amendments to HKAS 28
RS ERE 285k (EFT)

As part of the Annual Improvements to HKFRSs 2014-2016 Cycle
HEBVBREER 2014522016 FHEM 2 FE6E 2 — 217

Amendments to HKAS 40
BESEERE 405 (BET)

Transfers of Investment Property

BREEANE

The new and amendments to HKFRSs have been applied T RSB B R BHRELENDBRIE
in accordance with the relevant transition provisions in the SERZEBBERXRBEHBELE
respective standards and amendments which results in changes A EEREHBR  RESEE &
in accounting policies, amounts reported and/or disclosures as WEER 7 BB T S o

described below.

REEREEARLA
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies on application of HKFRS 15
“Revenue from Contracts with Customers” (“HKFRS 15")

In the current period, the Group has applied HKFRS 15 for
the first time retrospectively with the cumulative effect of
initially applying this Standard recognised at the date of initial
application, 1 January 2018. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the related
interpretations. The adoption of HKFRS 15 has no material
effect on timing and amount of revenues recognised in the
Group's condensed consolidated financial statements and the
comparatives are not restated.

The Group recognises revenue from the following major sources:

e Leasing of investment properties

e Provision of property management services

e Provision of subcontracting services of petrochemical
products

e Sales of petrochemical products

Revenue from leasing of investment properties will continue to
be accounted for in accordance with Hong Kong Accounting
Standard 17 “Leases”, whereas revenue from the provision of
property management services recognised over time will be
accounted for under HKFRS 15.

Revenue from sales of petrochemical products is recognised when
the respective petrochemical products have been completed
and delivered to the customers which is a point in time when
customers have the ability to direct the use of the petrochemical
products and obtain substantially all of the remaining benefits of
the petrochemical products.

Revenue from provision of subcontracting service is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation as the
customers simultaneously receive and consume the benefits
provided by the Group when the Group renders the service.

Interim Financial Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies on application of HKFRS 15
“Revenue from Contracts with Customers” (“HKFRS 15")
(Continued)

HKFRS 15 introduces a 5-step approach when recognising
revenue:

e Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the contract

e Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the performance
obligations in the contract

e Step 5: Recognise revenue when (or as) the Group satisfies a
performance obligation

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents goods and services (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

e the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

e the Group's performance creates and enhances an asset that
the customer controls as the Group performs; or

e the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Silver Grant International Industries Limited
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies on application of HKFRS 15
“Revenue from Contracts with Customers” ("HKFRS 15")
(Continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or services.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance in
transferring control of goods or services.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the other
party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
services before that goods or services are transferred to a
customer.

The Group is an agent if its performance obligation is to arrange
for the provision of the specified good or services by another
party. In this case, the Group does not control the specified
goods or services provided by another party before that goods
or services are transferred to the customer. When the Group acts
as an agent, it recognises revenue in the amount of any fee or
commission to which it expects to be entitled in exchange for
arranging for the specified goods or services to be provided by
the other party.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies on application of HKFRS 15
“Revenue from Contracts with Customers” ("HKFRS 15")
(Continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time
value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group with a
significant benefit of financing the transfer of goods or services
to the customer. In those circumstances, the contract contains
a significant financing component. A significant financing
component may exist regardless of whether the promise of
financing is explicitly stated in the contract or implied by the
payment terms agreed to by the parties to the contract.

For contracts where the period between payment and transfer of
the associated goods or services is less than one year, the Group
applies the practical expedient of not adjusting the transaction
price for any significant financing component.

Silver Grant International Industries Limited
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Changes in accounting policies on application of HKFRS 15
“Revenue from Contracts with Customers” (“HKFRS 15")
(Continued)

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those costs that the
Group incurs to obtain a contract with a customer that it would
not have incurred if the contract had not been obtained.

The Group recognises such costs as an asset if it expects to
recover these costs. The asset so recognised is subsequently
amortised to profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods or services to
which the assets relate. The asset is subject to impairment
review.

The Group applies the practical expedient of expensing all
incremental costs to obtain a contract if these costs would
otherwise have been fully amortised to profit or loss within one
year.

The directors of the Company have assessed that the revenue
from sales of petrochemical products represents only one
performance obligation and, accordingly, revenue will be
recognised for this performance obligation when control over the
corresponding goods is transferred to the customer. The directors
of the Company consider that there is no significant impact
in respect of revenue recognition on sales of petrochemical
prodcuts under HKFRS 15.

The directors of the Company have assessed that performance
obligations in relation to revenue from subcontracting service of
petrochemical products are satisfied when the related services
are performed and that the method currently used to measure
the progress towards complete satisfaction of these performance
obligations will continue to be appropriate under HKFRS 15.

In the opinion of the directors of the Company, the application
of HKFRS 15 has no material impact on the amounts recognised
in the condensed consolidated financial statements and
classification of items in the condensed consolidated statement
of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments

In the current period, the Group has applied HKFRS 9 “Financial
Instruments” (“HKFRS 9”) and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit losses
("ECL") for financial assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1 January
2018 (date of initial application) and has not applied the
requirements to instruments that have already been derecognised
as at 1 January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained profits
and other components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and Measurement”
("HKAS 39").
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of HKFRS
9 are subsequently measured at amortised cost or fair value,
including unquoted equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model whose

objective is achieved by both collecting contractual cash
flows and selling the financial assets; and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets (Continued)

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a business
combination to which HKFRS 3 “Business Combinations” applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured

at amortised cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Financial assets at FVTPL (Continued)

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “Dividend income from
listed and unlisted securities” line item.

The directors of the Company reviewed and assessed the Group's
financial assets as at 1 January 2018 based on the facts and
circumstances that existed at that date. Changes in classification
and measurement on the Group's financial assets and the
impacts thereof are detailed in below.

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets
which are subject to impairment under HKFRS 9 (including trade
receivables, loan receivables, other receivables, amounts due
from an associate, pledged bank deposits and bank balances and
cash). The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for trade receivables.
The ECL on trade receivables are assessed collectively using a
provision matrix with appropriate groupings.

After performing the assessment of expected credit loss on the
Group's existing trade receivables financial assets, no expected
credit loss allowance was recognised by the Group as at 1
January 2018 as the amount is not material.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless there has been a significant increase
in credit risk since initial recognition, in which case the Group
recognises lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as
at the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

. significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

J existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

. an actual or expected significant deterioration in the
operating results of the debtor;

. an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit risk
on a debt instrument has not increased significantly since initial
recognition if the debt instrument is determined to have low
credit risk at the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual cash
flow obligations in the near term and iii) adverse changes in
economic and business conditions in the longer term may, but
will not necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations. The Group considers a
debt instrument to have low credit risk when it has an internal
or external credit rating of ‘investment grade’ as per globally
understood definitions.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group has
reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if there
is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects
to receive, discounted at the effective interest rate determined at
initial recognition.

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired,
in which case interest income is calculated based on amortised
cost of the financial asset.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, loan receivables
and amounts due from an associate where the corresponding
adjustment is recognised through a loss allowance account.

As at 1 January 2018, the directors of the Company reviewed
and assessed the Group's existing financial assets for impairment
using reasonable and supportable information that is available
without undue cost or effort in accordance with the requirements
of HKFRS 9. The results of the assessment and the impact thereof
are detailed below.

Silver Grant International Industries Limited

EXREFREE)

EREBMBERELENFIFEMT
RIREARBITZEARRNTERS
8(%)

EREEHBHEEREIRBHNE
BEBFEE(E)

BHEEEREA TH6E (&)
RHEEFRZFENER(E)

AEBEERAEMEEM T ANKEE
REDZTHIAEHES R T ANRERDS
HEE - RS BRERKEK
—HKBERARGRI - LEBBRER
REHEHEEREE -

R2018F 118 ARREZERE
EEVBREENFIRZE R FH
BANEBERANAEREEENE
BHER BHKIGAEEREERE
ERGHERE METHERIEY
I -

REEREEARLA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. BEASHHE(E)
Impacts and changes in accounting policies of application ERAEENERBEEERNFIE /T
on HKFRS 9 “Financial Instruments” and the related B |IREEBBITI v et MENSER S
amendments (Continued) (&)
Summary of effects arising from initial application of EREFE BB EEREIFEHE
HKFRS 9 £HE
The table below illustrates the classification and measurement TERHEBES S ERELERIER
(including impairment) of financial assets and financial liabilities EReEREI9GEHETIEHEZES
and other items subject to ECL under HKFRS 9 and HKAS 39 at BRAlvemEERSHAEBREME
the date of initial application, 1 January 2018. BRYRERN2018E1 1B 2048
RiHE (B HERME) -
Financial ~ Amortised
Financial ~ assets at st Financial
assets FVTPL  (previously liabilities
Available- ~ designated  required by classified at  Deferred
Interest in for-sale at  HKAS39/ asloansand  amortised tax  Retained
associates  investments FVTPL HKFRS 9 receivables) st liabilities profits
NEREH
EYE3
&5
BgERy
fﬁ@i’&;‘tﬁ E9% 2N )
| HEEREW OREN\ mMemE
loe  BELT  TREE RARER  BEM (DR mMBAx  BERR
Wit & RE SREE CHEE BB ZHEER BE KSR
HK$000 HKS000 HK$000 HK$000 HKS 000 HK$000 HKS 000 HK$000
7T 7T FET 7T 7L 7L FET FET
Closing balance t 31 R1TE 12731 RbER
December 2017 — HKAS Eg—28
39 SHENEIH 1,334,651 906,897  1,189472 100526 157884 (418775 (232,383)  (2,694,061)
Effect arisng from inita EREREEN KRS
application of HKFRS 9: ElZNEENTE:
Redlassfication EL
From avalable-for-sale RAELERE
investments e - (906,897) - 906,897 - - - -
From designated at FVTPL RETUAMETAEE () - — (118947 1,189472 = = = =
Remeasurement Efitg
Impairment under ECL BREEER A
model \ (© - - - - 29.200) - - 29,200
From cost less impairment RRANRARZLAE
to fair value (@, (7467) - - 88,214 - - (42,092) (38,655)
Opening balance at 1 January R 201814184
018 i 1,327,184 = — 2285100 154964 (4187750 (74479 (2,703516)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Summary of effects arising from initial application of

HKFRS 9 (Continued)

(a)

Available-for-sale investments (“AFS”)

From AFS investments to FVTPL

At the date of initial application of HKFRS 9, the Group's
equity investments and unlisted fund of HK$906,897,000
were reclassified from available-for-sale investments
to financial assets at FVTPL. The fair value gains of
HK$88,214,000 relating to those equity investments
previously carried at cost less impairment were adjusted
to financial assets at FVTPL and retained profits as at 1
January 2018. HK$42,092,000 deferred tax in respect of
the fair value gain is charged to the retained profits as at
1 January 2018.

In respect of the unlisted fund, the directors of the
Company reviewed the relevant contract and concluded
that the contractual cash flows of the instrument do not
represent solely payment of principal and interest (“SPPI")
on the principal amount outstanding under HKFRS 9.
Hence, it is measured at FVTPL.

In respect of the unlisted equity investments, the directors
of the Company do not adopt the irrevocable election
to present subsequent changes in fair value of these
investments in OCI. Hence, they are measured at FVTPL.

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(b) Financial assets at FVTPL and/or designated at FVTPL

At the date of initial application, the Group no longer
applied designation as measured at FVTPL for the
structured finance securities and structured bank deposits
as these financial assets are required to be measured at
FVTPL under HKFRS 9. As a result, the fair value of these
investments of HK$1,189,472,000 were reclassified from
financial assets designated at FVTPL to financial assets at
FVTPL.

In respect of the structured finance securities and
structured bank deposits, the directors of the Company
reviewed the relevant investment agreements or the
terms of investments and concluded that their contractual
cashflow do not represent SPPI on the principal amount
outstanding under HKFRS 9. Hence, they are measured at
FVTPL.
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For the six months ended 30 June 2018 (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(b)

(c)

Financial assets at FVTPL and/or designated at FVTPL
(Continued)

Remaining investments are equity securities held for
trading which are required to be classified as FVTPL
under HKFRS 9. There was no impact on the amounts
recognised in relation to these assets from the application
of HKFRS 9.

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for trade
receivables. To measure the ECL, contract assets and
trade receivables have been grouped based on shared
credit risk characteristics.

Loss allowances for other financial assets at amortised
cost mainly comprise of loan receivables and amounts due
from an associate, are measured on 12m ECL basis and
there had been no significant increase in credit risk since
initial recognition.

As at 1 January 2018, the additional credit loss allowance
of HK$29,200,000 has been recognised against retained
profits. The additional loss allowance is charged against
the respective assets.

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(c) Impairment under ECL model (Continued)

All loss allowances for financial assets including amounts
due from an associate and loan receivables as at 31
December 2017 reconcile to the opening loss allowance
as at 1 January 2018 is as follows:

2. EXREHBRE)

ERERMBRELEAEIFIEWMT
AIREABBITZEHRRNTERS

8(E)

EXBREEYBEREEREIRLF
#HE(E)

(c)

BHEEEREA TH6E (&)

MN2017F 12831 BEERE®E
ERERK—REE RN KE
WERELMBEEEEERESR
2018F 1 AVBZHYEERE
B2 HIRMT

Amounts
due from Loan
an associate receivables
PE— =R
NG EWER
HK$'000 HK$'000
TFHET FET
At 31 December 2017 — HKAS 39 R2017%F 128318 — &%
B ERIE 395 — —
Amounts remeasured through opening ~ HENRBRMNEHNAEZ
retained profits et (28,000) (1,200)
At 1 January 2018 R2018%51 A 18 (28,000) (1,200)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related
amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

(d) Interests in associates

The net effects arising from the initial application
of HKFRS 9 resulted in a decrease in the carrying
amounts of interests in associates of HK$7,467,000
with corresponding adjustments to retained profits by
HK$7,467,000.

Except as described above, the application of other amendments
to HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts on opening condensed consolidated statement of
financial position arising from the application of all new
standards

As a result of the changes in the Group's accounting policies
above, the opening condensed consolidated statement of
financial position had to be restated. The following table shows
the adjustments recognised for each individual line item.

For the six months ended 30 June 2018 (Unaudited)

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

EXESHBRE)

ERFAFEANY B NS B MR
RENTE

)‘Séifi SEZEHBERZHERE
HEGAMERRREEN - & —
Zéﬁé‘ NFRIR o

31 December 1 January
2017 2018
R2017 % 720184
12A31H HKFRS 9 1A1H
(Audited) BB (Restated)
(&) EAERI9 € <=2y
HK$'000 HK$000 HK$'000
FET FET FET
Non-current Assets ERBEE
Interests in associates [N e 1,334,651 (7,467) 1,327,184
Structured finance securities EEESRES 6,999 (6,999) -
Available-for-sale investments —H/\u”j'%&ﬁ 300,655 (300,655) =
Financial assets at fair value through AR % u+iﬂ/ﬁ; """" a5
profit or loss .:Jr)\TE SHEREE = 395,868 395,868
Loan receivables W S 5K 223,044 (1,200) 221,844
Others with no adjustments Eﬂﬂiﬁﬁ%ﬂ%& 6,733,525 = 6,733,525
Current Assets REEE
Amounts due from an associate JFE Ui Bk 25 0 ) 671,372 (28,000) 643,372
Financial assets at fair value through LAA/LTEJ;EE ‘‘‘‘‘‘
profit or loss STAERNEREE — 1,889,241 1,889,241
Held-for-trading investments BIEEERE 100,526 (100,526) =
Available-for-sale investment AL ERE 606,242 (606,242) .
Pledged bank deposits ERRTER 844 — 844
Structured bank deposits HEIBIERITER 1,182,473 (1,182,473) -
Others with no adjustments HiR B AR 785,989 — 785,989
Current Liabilities REEE
Others with no adjustments Hih)R B AR (3,235,529) — (3,235,529)
Net Current Assets BREBEE 111,917 (28,000) 83,917
Total Assets less Current Liabilities EEZBERABHERE 8,710,791 51,547 8,762,338
Capital and Reserves EXR#E
Equity attributable to owners of the AR BHHE AREHAAK
Company (7,103,400) (9,455) (7,112,855)
Non-controlling interests JEIE SR (385,093) = (385,093)
Total Equity N (7,488,493) (9,455) (7,497,948)
Non-current Liabilities FREEE
Deferred tax liability RIEFTAE B (232,383) (42,092) (274,475)
Others with no adjustments Hi)Z A% (989,915) = (989,915)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

REVENUE AND SEGMENT INFORMATION

Revenue from major products, investments and services is
analysed as follows:

Continuing operations:

AR EE#

HEZEm REKBRBHKRAD TN
N

Six months ended 30 June

HZ6HA30HLE6MEA
2017
HK$'000
FET
Restated
mED|
Rental income HaWA 57,817 47,139
Sales of petrochemical products AmtTEMBEE = 87,237
Sub-contracting income related to At TEMEERBRM
production of petrochemical products IB8WA 247,073 302,421
304,890 436,797
Dividend income from listed and unlisted FHARELETESRE
securities WA 103 21,756
304,993 458,553

The Group is currently organised into three operating divisions:
i) investments (including the results from held-for-trading
investments, available-for-sale investments, structured finance
securities, loan receivables and financial assets at FVTPL); ii)
property leasing; and iii) production and trading of petrochemical
products and provision of sub-contracting service. These
operating divisions are the basis of the internal reports about
components of the Group that are regularly reviewed by the
executive directors of the Company, being the chief operating
decision maker, in order to allocate resources to segments and
to assess their performance. No operating segments identified
by the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group.

Silver Grant International Industries Limited
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REVENUE AND SEGMENT INFORMATION (Continued)

During the six months ended 30 June 2017, the Group disposed
of its entire interest in Straight View Limited (“Straight View")
and its subsidiary, which engaged in the Group’s property
management operation (the “Property Management Operation”).
Property Management Operation was reclassified as discontinued
operation during the six months ended 30 June 2017 as
described in note 4.

Besides, the Group's distressed assets operation and sales of
properties operation were not presented in segment information,
as the executive directors of the Company considered the
financial information related to these operations are inactive
during both periods.

No segment assets or liabilities are presented as the chief

operating decision maker does not regularly review segment
assets and liabilities.

Interim Financial Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDTZER(Z)
Segment revenue and results DA EE
The following is an analysis of the Group’s revenue and results UTEAER T IWA R EEIRELT R
by operating and reportable segments: SIS ST

Continuing operations: REREEE
Six months ended BZE2018%6H30H

30 June 2018 k618 A
Revenue WA 103 57,817 247,073 304,993
Segment profit (oss) AERF(EB) 143,025 86,163 (90,719) 138,469
Other unallocated income, gains HEt R EWA - Yegs

and losses RIE#E 2,795
Corporate expenses NGE-&i (23,510)
Finance costs HHREH (92,648)
Share of results of associates L YN 125,997
Profit before taxation PR AT R A 151,103

Six months ended 30 June 2017 &HBZ201756A308 Lt

(Restated) 6fHA (KEF)
Revenue ON 21,756 47,139 389,658 458,553
Segment profit (loss) DEEFI(EE) 61,300 47,630 (13,500 95,430
Other unallocated income, gains HEth R EWA - Yezs

and losses RER 4,726
Corporate expenses AAER (30,683)
Finance costs BHRER (67,969)
Share of results of associates YN 157,189
Profit before taxation B ATER 158,693

m Silver Grant International Industries Limited REEBREXERAT



REVENUE AND SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment profit (loss) represents the results of each segment
without allocation of items which are not actively reviewed by
the chief operating decision maker, including other unallocated
income, gains and losses, comprising interest income other
than those from loan receivables, net foreign exchange (loss)
gain, net gain (loss) on disposal of corporate property, plant
and equipment and certain miscellaneous unallocated income.
The unallocated corporate expenses, finance costs and share of
results of associates are not allocated into individual segment
as they are under central management. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and performance assessment.

Geographical information

The Group’s operations are located in the People’s Republic
of China (“PRC") and Hong Kong. The Group's revenue from
external customers is based on the location of the Group's
operations to derive the revenue by geographical location are
detailed below:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

KWARSBER(E)
DEWBARKE(E)

AEbE (R EE D BORE - B
BRIBZERRETSIHERNE
Benk®E  ERel EMRoEkR

A REREE - BEkKREKREASN
ZRBHA - ER(BR) RaFE - b
ERANE  BERRBIRE(BR)
FRRETADEMRBRA - BRKRT
AERBIER  MBERREARER
AFEE BEERTREERTMEBIU
B ENRHERDER D BRBAFEM
TREERREZRITE -

115 E K

ARENEERBUNFEARLNE
(FEDEEE AREREIEEE
HIRARERNAEBERGRANZ &
HHOEBEIIMT

Continuing operations: BEReEk
Revenue
['ON
Six months ended 30 June

HZ6HA30HL6MEA
2017
HK3$'000
FET
Restated
KED
Hong Kong BE 763 4,063
PRC H 304,230 454,490
304,993 458,553
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

DISCONTINUED OPERATION

On 28 April 2017, the Group entered into a sale and purchase
agreement to dispose of a subsidiary, Straight View, and its non-
wholly owned subsidiary, Beijing Yinda Property Management
Limited ("Yinda”), which carried out the Group’s Property
Management Operation. The sale and purchase agreement was
entered between the Group and the two directors of Yinda (the
“Purchasers”) and the total consideration for this disposal was
HK$31.7 million. The disposal was completed on 30 June 2017,
on which date control of Straight View passed to the Purchasers
and Straight View and its subsidiary ceased to be subsidiaries of
the Company.

The profit for the period ended 30 June 2017 from the Property
Management Operation is set out below.

The result of the discontinued operation which had been
included in the condensed consolidated statement of profit or
loss, was as follows:

ERIEEEXER

R2017F 48288 ' AEEBFY—17HE
ERBLENBRARERREFZER
EMBARILRRENFEERERAM
REN[BE])  ZARAREAEEZZ
BYNEXBEER  ZEEBZHAEE
HE MBES(TWEL DER] - B
&2 #REA31,700,0008 7T - ZHE
BER2017F6 A30B5%A * TRREBE
BES7EHIRTRBALELEER
REWBRAWERARAT ZHMBAR -

HZE2017F6 A0 ILEAEEMEE
BER HFFHIIMT o
BEEEBRABERAREDRLER

EZMFEREERGZREHIIMT -

Six months ended
30 June 2017

BZE6H30H

61EA

HK$°000

FET

Revenue WA 103,245
Cost of sales HERA (69,538)
Other income, gains or losses B A - Wz REE 2,048
Administrative expenses THRER (32,275)
Profit before taxation BR 354 Al A 3,480
Taxation P18 (1,719)
Profit for the period HRE T 1,761
Loss on disposal of subsidiaries (see note 21) HEMWBAR 2B (MF21) (1,113)
Profit for the period from discontinued operation ~ EARIR B B4 L84 ¥ 1% T 648

Profit from discontinued operation attributable to: K B 4% | F AR & 2 F (L% A -

— Owners of the Company — AREHEBA 367
— Non-controlling interests — el 281
648

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

4. DISCONTINUED OPERATION (Continued) 4, DRI@ERZ)
Profit for the period from discontinued operation includes the HIAR B DR IFRE ST ET
following: EH :

Six months ended
30 June 2017

HE6HA30H
E6f@A
HK$°000
FET
Auditor's remuneration Gl —
Depreciation for property, plant and equipment ME  BERREZITE (1,695)
Operating lease rentals in respect of land T RBF 2 EEML
and building e (1,007)
Staff cost BETER (47,197)
Interest income — bank deposits FBWA — SBITER 217
Interest income — others FEWA — Hth 826
Commission income VEEAON 999
Loss on disposal of property, plant HENERE K&E
and equipment g2 (23)
Other income HABUA 29
Cash flows from discontinued operation: RECRIERELBEZHER
Net cash outflow used in operating activities REEBAFREN (46,951)
Net cash outflow used in investing activities BREEBAAFRER (1,505)
Net cash outflow used in financing activities MEEXBHMAFREM (3,121)
The carrying amounts of the assets and liabilities of Straight View REER BHHENBRARIZEER
and its subsidiary at the date of disposal are disclosed in note BEZREBERIINME21 -
21.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

5. OTHER INCOME, GAINS AND LOSSES 5. HiA ~ W REE
Continuing operations: FEQEXK !

Six months ended 30 June

BZ6H30H1L6{EA
2017
HK3$'000
FET
Restated
BED|
Interest income FLSBA
— bank deposits — BAFEK 2,097 507
— amounts due from an associate (Note 13) — JEW—FKEEE AR (H15213) 13,043 24,690
— loan receivables — EHER 9,205 8,228
— others — Hfth — 3,460
Net foreign exchange (loss) gain ER (BB e F5 (103) 619
Net gain (loss) on disposal of property, HEWE  BE R&E 2 W
plant and equipment (B1B)F8 14 (88)
Government grant T 8 G — 807
Forfeiture of unclaimed dividends for Y8 WUER I /< 5 2 R B E
over six years iz 8 706 —
Gain on disposal of scrap materials HEZEMEIKE 1,304 —
Others Hith 2,277 228
28,543 38,451
6.  FINANCE COSTS 6. HKER
Continuing operations: BEREER .
Six months ended 30 June
BZ6H30HL6MEA
2017
HK$°000
FET
Restated
mED
Interest on bank loans wholly repayable BRAFREEEENRT
within five years EEFE 54,314 54,025
Interest on other loans wholly repayable BERAFRNBHEENEMD
within five years fEEHE 38,334 13,944
92,648 67,969
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TAXATION

Continuing operations:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

BIH

Six months ended 30 June

HZ6HA30HL6MEA
2017
HK$'000
FET
Restated
=7
Tax charge comprises: BEXHERE:
PRC Enterprise Income Tax — current BRI — BNER 46,012 1,786
PRC Enterprise Income Tax — underprovision HBM¥FEH — AEAE
in prior periods RETE 12,023 302
58,035 2,088
Deferred taxation (Note 19): BRI 19)
— current period — KEAfE (32,623) 5,999
25,412 8,087

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for both periods. No provision for Hong Kong
Profits Tax has been made as the Company and its subsidiaries in
Hong Kong incurred tax losses.

The taxation charge of the PRC Enterprise Income Tax for
both periods has been made based on the Group’s estimated
assessable profits calculated in accordance with the relevant
income tax laws applicable to the subsidiaries in the PRC.

The withholding tax arising from dividend income received from
PRC subsidiaries is calculated at 5%.

Under the Law of the PRC on Enterprise Income Tax (the "EIT

Law”) and Implementation Regulation of the EIT Law, the tax
rate of PRC subsidiaries is 25% from 1 January 2008 onwards.

Interim Financial Report 2018

M AR 2 BEN S B A B ERH
i AE 16.5% 511 - AR AR B RER
BEZMBLAINMEREREHEE
B BWRBREBENENK

AHMRAREFRBZFECERAER
AREE RN T B2 B RARET HER
REFRERNABEARFERSZ
BIASH -

RE W E BB AR ZRERAZR
B TR FR 5% TR EHR -

REFECEMEHIA(THERE]
EAREBENERAR - £20085F 1A
1R RPBRZHBARERAZHER
25%

hEB S E 2018



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

8. PROFIT FOR THE PERIOD 8. HIREF
Profit for the period has been arrived at after charging (crediting): A ZERNEE R GEA) -
Continuing operations: REFELEEL

Six months ended 30 June

BZ6H30H1L6{EA
2017
HK$'000
TET
Restated
]l
Auditor’s remuneration ZERM 1,400 1,400
Cost of inventories recognised as an expense 17 &Rk Azt A& A — 89,055
Depreciation for property, plant and M BERSETE
equipment 127,216 114,111
Release of land use rights i PR 8 2,202 2,003
Operating lease rentals in respect of land THREFEERNES
and buildings 7 19
Staff costs including directors’ and chief ETERBRRESRITHRER
executive’s remuneration [l 60,150 49,305
Rental income under operating leases for REWMEE T2 EBERN2HEE
investment properties, less outgoings of WA - IR 3,741,000 7T
HK$3,741,000 (2017: HK$4,726,000) (2017 = 4,726,000 7T) (54,076) (42,413)
Other expenses HpEH
Amount represents the direct costs, such as wages, depreciation eEAB—RWEATNRMNEBR/LLINE
expenses, consumables and other direct attributable costs PR (E A EGET AR BRE & 4& (1SR
incurred by a subsidiary, Tai Zhou United East Petrochemical KEMNEERANTES  HESTE Y
Company Limited during its voluntary suspension of production BEoREMEERERA o

for inspection and maintenance of production plant.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

9.  EARNINGS PER SHARE 9. BREF
From continuing operations: REFESEXY
The calculation of the basic and diluted earnings per share KA EANELHNEREAREBER
attributable to owners of the Company is based on the following FTRE T BB E TS
data:

Six months ended 30 June

HEZ6A30HL6MEA
2017
HK$'000
FHET
Restated
&=
Earnings: 27
Earnings for the purpose of basic earnings ~ FAFtEFREREF
per share (profit for the period attributable 7 &H (AR FHEAE A
to owners of the Company) eI BRI H) 143,165 113,058
Less: Profit for the period from discontinued & - KB D& L QL £
operation attributable to owners of ZAREEA A
the Company FEAG BRI R A — (367)
Earnings for the purpose of basic earnings BN E R AHEL L XKL
per share from continuing operations BREARERN 2 AF 143,165 112,691
At 30 June
76 H30H
2017
In thousand
K
Number of shares: BRHOEAE :
Weighted average number of ordinary shares F A E& R E AR F 2 i
for the purpose of basic earnings per share  Fi5E @A (D & B 2,304,850 2,304,850
Interim Financial Report 2018 hHEIB e 2018



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

10.

EARNINGS PER SHARE (Continued)
From continuing and discontinued operations:
The calculation of the basic and diluted earnings per share from

continuing and discontinued operations attributable to the
owners of the Company is based on the following data:

BREN(E)
REFERCRIELERE

KEFBERER EREXBORARE
BARIEBRERNNEERNDRE T
SIBEE ERS -

Six months ended 30 June
HZ6HA30HLE6MEA
2017
HK3$'000
F#ET
Restated
&5

Earnings: B :

Earnings for the purpose of basic earnings
per share (profit for the period attributable
to owners of the Company)

FEEEMER)

BUEERERET
Z BN (AR HEAA

143,165

113,058

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

From discontinued operation:

Basic and diluted earnings per share for the discontinued
operation is HK0.02 cent per share, based on the profit for the
six months ended 30 June 2017 attributable to owners of the
Company from the discontinued operation of HK$367,000.

No diluted earnings per share for the periods ended 30 June
2018 and 2017 were presented as the Company has no potential
ordinary shares for the six months ended 30 June 2018 and
2017,

DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2018 (2017: Nil).

Silver Grant International Industries Limited

10.

MLz EERBE SRENZHER
— 58 -

RESKRILEEXY

BERIEREER ZSRERNE TR T
EERO02BN  ERNKBEERLERE
BEBIZARRERABRGEHARE
ZE2017F6 A30B L ANAAZEF A
367,000/ 7T

BZE2018F K% 20176 A30 B ILHIRA -
ARARBLEEEE BN - Fit
WEBIIRSREERA -

Hﬁz%\

EEQREARATEREE2018F6 A30H
FefAAZH BB (2017« &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

11.

MOVEMENTS IN INVESTMENT PROPERTIES

During the six months ended 30 June 2018, the Group did
not make any material additions or disposals of investment
properties.

The fair values of the investment properties of the Group as at
30 June 2018 and 31 December 2017 were arrived at on the
basis of a valuation carried out on respective dates by Vigers
Appraisal & Consulting Limited ("Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers are members of the Institute of Valuers.

The fair value was determined by reference to comparable sales
transactions available in the relevant market or by investment
approach, where the market rentals of all lettable units of the
properties are assessed and discounted at the market yield
expected by investors for these types of properties. The market
rentals are assessed by reference to the rentals achieved in the
lettable units of the properties as well as other lettings of similar
properties in the neighbourhood. The capitalisation rate adopted
is made by reference to the yields derived from analysing the
sales transactions of similar commercial properties and adjusted
to take into account the market expectation from property
investors to reflect factors specific to the Group’s investment
properties.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

The increase in fair value of investment properties for the six
months ended 30 June 2018 of approximately HK$44,927,000
(six months ended 30 June 2017: HK$26,496,000) has been
recognised directly in the condensed consolidated statement of
profit or loss.

All the Group’s property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for
as investment properties.

Interim Financial Report 2018
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B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

RENERZ2E

REZE2018FE6 A30RIE6EAR @ &
EEVEETIMNEABERNLERE
M o

AEEMTEMER2018F6 A30H K
2017F 12 A3MBZ AR EHEREE
HEEFGHERERDB([EEE])
—HEAEETEBENBIAERE
EHEM RZBANEEETIGA
BoBRIRHEMEERE -

RAERSERABMEME AL
BRHERXFARBE T ERENERAA
HHENEFEN TS RERRES
U EARPN TS D RERTRE
EomsEETRELEE TN LAY
RBUzESRAMIBEEIZHEY
% RAMERMEMERZ2E S AN
ARBANNEZHEX U KABN R
REFUMHSOPERTRRAKE R
BYEZBRREE -

REENEZAAENES  DEZRE
RERRERS LRERE -

BREMEZLAAEEMBEERNEZ
20186 A30R 1E618 A 444,927,000
BT(HZE2017F6 A30R 1k61@ A :
26,496,000 8 ) E EEREAEZEEE
BRER -

EREEAZERN T AKAERE

FEARERAENNEESONRAE
BAFE  YRBRIIRAREDE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

12.

13.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid approximately
HK$88,810,000 (six months ended 30 June 2017: HK$8,290,000)
for construction costs for optimisation of production facilities
and construction of container terminal, and HK$544,000 for
acquisition of property, plant and equipment (six months ended
30 June 2017: HK$9,410,000).

The fair values of the Group's leasehold land and buildings at 30
June 2018 and 31 December 2017 have been arrived at on the
basis of valuations carried out on the respective dates by Vigers
and A-Plus Surveyors Limited (“A-Plus”). The valuations were
arrived at using direct comparison method by reference to sales
evidence as available on the market. The revaluation surplus on
revaluation of the leasehold land and buildings amounted to
approximately HK$21,533,000 (six months ended 30 June 2017:
HK$22,785,000) was credited to the asset revaluation reserve.

AMOUNTS DUE FROM AN ASSOCIATE

The amounts as at 30 June 2018 are unsecured, non-trade
nature, bearing interest of 4% per annum and will be matured
in December 2018. As at 30 June 2018, the amounts due from
an associate are assessed individually and HK$15,000,000 of
impairment allowance were reversed for the current period as
result of the change in credit risk of the associate.

Silver Grant International Industries Limited

12.

13.

nE - BERREZE2E

RAERE - K& B X 488,810,000
7B L(E £2017F6 A308 (k6@ A :
8,290,000 7T ) MO E K A - LAE(L
HESBEREESRABERIND
544,000 jL(E £2017F 6 A308 It
6fEA : 9,410,000 BT)BEVE - KR
EYE

R2018%F6 A30 B % 2017F12A31H
FEENHETHREFZIARED
ERBEERTREFANEMITERA
(MEEDRZBMEL 2 EBETER
BeEENERERLEEL2RM
BARSMNHEEEEMET - HELH
REFEMKESEL H21,533,000
BT(HE2017F6A308 1k61@ A :
22,785,000 BT ) Bt ABEE MR ©

FE WS B & 2 B K

R2018F6A30R 2 e B R E K
BN UFERXR4% 58 RE
EA2018¢12H B8 - $2018% 6 A30

WS AR EEE BT AL
EGMHFEW%H%%”TZEA =N =il
o] %R B /&518 15,000,000 8 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

14.

15.

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

TRADE RECEIVABLES 14. BUYERX
The Group allows a credit period of 30 to 60 days to its trade AEBLTEZESEFE302608EH
customers. HA o
The following is an aged analysis of trade receivables presented THRIEEER AEE 7 EIRERE R EEE
based on the invoice dates at the end of the reporting period, HyWABRZBHBLYZEKREZRNE
which approximated the respective revenue recognition dates: ALK Y BRI AT
At
31 December
®12A31R
2017
HK3$'000
FET
0 to 30 days 0%£30H 10,032 70,350
LOAN RECEIVABLES 15. ERER

As at 30 June 2018, the loan receivables are assessed individually
and no impairment allowance were made for the current interim
period as the directors of the Company considered that there
was no significant change in the credit risk.

Interim Financial Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

16.

17.

PLEDGE OF ASSETS 16. EEER
At 30 June 2018, the Group pledged certain investment MN2018FE6A30R AEBEZ B E
properties, leasehold land and buildings, land use rights and RAFEHKEAEMAE D RN A
factory, plant and machinery with an aggregate carrying 2,431,986,000% (201712 A318 :
value at the end of the reporting period of approximately 2,424,730,0007 7t ) + 244,200,000 /&
HK$2,431,986,000 (31 December 2017: HK$2,424,730,000), (2017412 A31 8 : 228,300,000
HK$244,200,000 (31 December 2017: HK$228,300,000), JC) ~ 128,778,0007&7t(2017 4 12 A 31
HK$128,778,000 (31 December 2017: HK$131,791,000) and H : 131,791,000 7T ) % 783,611,000
HK$783,611,000 (31 December 2017: HK$737,486,000) 7 (2017412 A31 8 : 737,486,000
respectively to secure general banking facilities granted to BILIZEFIREDE - HELHREF
the Group, other loan and other payable to an independent T HERERYE - BERREEE
third party. At 31 December 2017, the Group also pledged EBREFRER T —RERTHENK
HK$844,000 bank deposits to secure settlements for certain of T HMWERE BB IE=FMNEM
the Group's purchase of raw materials. FERT SR e R20175F 12318 - A& H
#8877 717 57 844,000 4 L H LA R A
SEEBALETREMEZERK -
SHARE CAPITAL 17. BX
Number Nominal
of shares value
R EE SHE
In thousand HK$°000
e AT
Issued and fully paid: ER7TREHMERE :
At 1 January 2017, R2017F1A18 -
31 December 2017 and 2017F 12 A318
30 June 2018 201846 A30H 2,304,850 3,626,781
Silver Grant International Industries Limited REEREEXBRAA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

18.  BORROWINGS 18. fBE
Audited
REZ
At
31 December
®12A31RH
2017
HK$'000
FET
Bank loans — secured and unguaranteed RITER — BEARFERE 1,505,106 1,594,238
Bank loans — secured and guaranteed RITER — BERLARE 415,184 420,168
Other loan — secured HiE® — FER 703,203 447,081
Other loans — unsecured HiEmR — miER 855,403 769,633
3,478,896 3,231,120
Carrying amount repayable: FEEEZEHDHE
Within one year —FZA 1,777,804 2,039,523
More than one year, but not exceeding —FN LA
two years THB_F 602,133 359,664
More than two years, but not more than —FLAER
five years THBRF 424,220 126,050
Over five years iy Ak 474,496 504,201
3,278,653 3,029,438
Add: Carrying amount of bank loans M BEREREFBRXENE
containing a repayment on demand HipEME BERERLZ
clause (shown under current liabilities) ROERZEEEB(IIR
with scheduled repayment set out in mEaf)
loan agreements due:
— within one year ——F7ZR 200,243 201,682
200,243 201,682
Less: Amounts due within one year shown & : N —4 2 REIEA 51 AR E
under current liabilities BEZ2H (1,978,047) (2,241,205)
Amounts shown under non-current liabilities 3| AJEREBEL &5 1,500,849 989,915
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

19.

DEFERRED TAXATION

The followings are the major deferred tax assets and liabilities
recognised and movements thereon during the current and
proceeding interim periods:

19. EERIE

ATARAHEEMHSEEERANEE
BERAEERABRARN

29

Fair Value
change of
financial assets
at FVTPL
WAREIHER
EBHTABE Acceleratedtax  Revaluation
fEBMEEZ  depreciation  of properties Tax losses Total
DMESE  NERENE NEER REER s
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FEr FET
At 31 December 2017 (audited) R2017F12 431 B(EER) - (55) (234,136) 1,808 (232,3%3)
Adoption of HKFRS 9 RIERIBREEAIE IR (42,09) = = = (42,092)
1 January 2018 (restated) R2018E1 A1 H(LE7]) (42,092) (55) (234,136) 1,808 (274,475)
Tax upon disposal of REENAA EE AR
financial assets at FVTPL (Note 7) SREELHAWH7) 42,09 — = = 42,092
Charge to profit or loss for the period AR ERFK IR
(Note 7) (Hit7) - = (9,469) = (9,469)
Charge to other comprehensive income ~ RAERE {2 BB
for the period - - (3,119 - (3,119
At 30 June 2018 (unaudited) 201856 308 (F5H) — G5 (46724) 1808 (a497)
Silver Grant International Industries Limited HEFEEREEERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

20.

21.

TRADE AND BILLS PAYABLES 200 EAEZRERE
The following is an aged analysis of trade and bills payables TR IR EGAREVENESIRE
presented based on the invoice dates at the end of the reporting EREREHER Y BERONT
period:
At
31 December
®12A31H
2017
HK3$'000
FET
0 to 30 days 0230H 7,503 7,886
31 to 90 days 31HZ90H 6,399 —
91 to 180 days 91HZE180H 888 —
181 to 360 days 181 H£2360H 478 —
15,268 7,886
DISPOSAL OF SUBSIDIARIES 21, HEKBARA
As referred to note 4, the Group discontinued the Property BENT4 AEEREEES NEKTE

Management Operation at the time of disposal of Straight View
and its subsidiary. The consolidated net assets of Straight View

ARMARRIEANEEERE - R
FEMBRRARLERRZGAREE

and its subsidiary at the date of disposal were as follow: BT
HK$'000
F/ET
Consideration received: EWERE :
Cash received BlFRe 31,700

Interim Financial Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

21.

DISPOSAL OF SUBSIDIARIES (Continued)

21. HENBLARE)

HK$°000
FET
Analysis of assets and liabilities over RERHEZEERABD
which control was lost:
Property, plant and equipment ME - BB REE 12,279
Goodwill BE 7,001
Inventories "E 768
Trade and other receivables JRE LT B R I L At 8 LR 74,047
Bank balances and cash BITEBRNE S 111,550
Trade and other payables FEAT BRSNS EL A FE AT 3K (158,893)
Tax payable JER Bl & (9,263)
Net assets disposed of HEFEE 37,489
HK$'000
FET
Loss on disposal of subsidiaries: HEH B A RERE
Consideration received BEEKE 31,700
Net assets disposed of HEZHEE (37,489)
Non-controlling interests It e 2,900
Cumulative exchange differences in respect of the net ~ ARAZIZEHZMBRABFEEN
assets of the subsidiaries reclassified from equity to REZHBRAREGIRRNRETER
profit or loss on loss of control of the subsidiaries =& 1,776
Loss on disposal HE 2 EE (1,113)
HK$'000
FET
Net cash outflow arising on disposal: HEELENFERSR
Cash consideration RerE 31,700
Less: Bank balances and cash disposed of o HEZRITERKIRS (111,550)
(79,850)
The impact of Straight View and its subsidiary on the Group's RAFEESREMNBRAREAER
results and cash flows in the prior period is disclosed in note 4. EERBERZTEHIINHEAS

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

22,

OPERATING LEASE ARRANGEMENTS
As lessor

Property rental income earned by the Group during the period
was approximately HK$57,817,000 (six months ended 30 June
2017: HK$47,139,000). The properties held have committed
tenants for lease terms ranged from 1 year to 20 years (31
December 2017: 1 year to 20 years).

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

22,

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

CEENRH
HHBEAS D

AEBNFARBOMERSRALNS
57,817,000 (& £2017F6 A30
1F61EA : 47,139,000 7T) - HHZ Y
X¥ECIHAT HHBHEHRIFZE20
F(2017F 128318 1FEE20F)F

o

e

RAREHR  AEEEBRRDITUMN
ARETAKR TERRFERS

Audited

31 December

12A31H

2017

HK3$'000

FET

Within one year —ERNfEm 83,731 76,924
In the second to fifth year inclusive F_RERF

(BREEREMF) 81,744 72,334

After five years FFE 20,359 22,255

185,834 171,513

Interim Financial Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

23. CAPITAL COMMITMENTS

23. EXEE

At
31 December
®12A31H
2017
HK$'000
FET
Capital commitments in respect of property, BIRYIE « HENREZ
plant and equipment: BANESE
— contracted for but not provided in the — BREBYRRERES
condensed consolidated financial BBk Rk
statements 31,197 69,624
Capital commitments in respect of unlisted ~ BRIELHRAZES 2
equity securities: BARESE
— contracted for but not provided in the — BRERYANEBLELE Y
condensed consolidated financial KPR
statements (notes a & b) (HiiFakb) 177,936 249,700
Notes: Wit
(@) During the year ended 31 December 2015, the Group (@) E@ B E2015812A31B8 & F
entered into a shareholders’ agreement with several parties to AR EEE ?@ﬂ,\ﬂ -
incorporate a joint venture, namely Zhongxin Zhangbei Solar Hx%ﬁ%mﬁ%i VNG qﬂﬁﬁﬁitfi
Energy Thermal Power Generation Co., Ltd. (“Solar Energy GeREEERAA(TAGERSE
Thermal Power”) to invest in a solar energy project. Total capital BLAAREANGEAEEEIE
of Solar Energy Thermal Power would be RMB1,000,000,000 and E ABHRABERAAERGEA
the Group has committed to inject RMB150,000,000 (equivalent R #1,000,000,000 7T * A& B A 42
to HK$177,936,000) (31 December 2017: RMB150,000,000 ,fﬁ/\Eﬁéﬂso 000,000 7T.(18 & R
(equivalent to HK$180,072,000)) which represents 15% equity 177,936,000 7T )(2017¢ 12 A31
interest of Solar Energy Thermal Power. As at 30 June 2018, the B AR 150,000,000 7T (8 & R
Group has not yet paid its committed amount. 180,072,000 7T)) - BAMRG AL ELE
TR 15% B A RS o 1201856
? 30 B AEBERKRANEAES
8
(b) During the year ended 31 December 2015, the Group entered (b) NEE015F12A3MB L F &
into a capital injection agreement with Beijing TeraSolar W REEETHE Txﬁ IR

Photothermal Technologies Co., Ltd. (“Beijing TeraSolar”),
which is principally engaged in construction, management
and technical consultancy of concentrated solar power
projects, pursuant to which, the Group agreed to subscribe
8% of the enlarged share capital of Beijing TeraSolar for
a total consideration of RMB116,000,000 (equivalent to
HK$137,604,000) (31 December 2017: RMB116,000,000
(equivalent to HK$139,256,000)). As at 30 June 2018 and
31 December 2017, the Group has paid HK$69,628,000 and
subscribed 4% of the enlarged capital of Beijing TeraSolar.

As at 30 June 2018 and 31 December 2017, the Group is
entitled to 4% of benefits of Beijing TeraSolar.

During the six months ended 30 June 2018, the Group received
an offer letter from Beijing TeraSolar to purchase back the
Group's 4% interest in it for RMB58,000,000 by the end of Year
2018.

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

24,

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

transactions with related parties:

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

2, BMARE

Sub-contracting income from an associate
Sales of raw materials to an associate
Interest income from an associate

Interest expense to a substantial shareholder
Interest expense to non-controlling

shareholders of subsidiaries

Interest expense to a subsidiary of a

substantial shareholder

RE—RBEQRNMIERA
HERMB T —ZHEAF
—KEE R B BLA
—REBBRRAEZ M
BIENCIPE I E:
MBXH
—HEMBRARIZERRRZ
MEXH

BN AEBEER T ET MRS

Six months ended 30 June

BZ6H30H1L6MEA
2017
HK3$'000
FET
Restated
KED
247,073 302,421
— 78,348
13,043 24,690
— 454
30,029 3,559
11,472 8,693

Details of balances with related parties and other transactions
with related parties are set out in the condensed consolidated
statement of financial position and notes 3, 5 and 13.

Interim Financial Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1 to
3) based on the degree to which the inputs to the fair value
measurements are observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

J Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

J Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

25.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25
(Continued)

Fair value of the Group's financial assets that are measured

ERMIANAAETE(E)

FEEERMEECAAERERMHESE

at fair value on a recurring basis (Continued) DAREFE(E)
Fair value Valuation technique(s)
Financial assets Fair value as at Hierarchy and key input(s)
CREE DRER RRESER fhERERBRRE
Unaudited Audited
REEY 3
30 June 2018 31 December 2017
#2018%6 4308 R2017512A318
1) Held-for-trading non- Listed equity securities in Listed equity securities Level 1 Quoted bid prices in an
derivative financial assets ~ Hong Kong: — securities in Hong Kong: securities F18 active market.

2)

classified as financial assets
at FVTPL in the condensed
consolidated statement of
financial position
BIEEEREZHETR
EREENBAUDRER
ABENSREENERE
AREREIR

Structured finance securities

GEESRES

brokerage industry —

HK$3,702,000
REB LMz BAES  —

EELIE — 3,702,000
T

Structured bank deposits in
PRC — HK$826,821,000
RABE BBRIERTER —
826,821,000 7T

Assets — HK$6,784,000
BE — 6,784,000
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brokerage industry —
HK$100,526,000
REBLTZBRAES  —
EH#EE% — 100,526,000
BT

Structured bank deposits in
PRC — HK$1,182,473,000

KB ERERTER —
1,182,473,000 8 7T

Assets — HK$6,999,000
BE — 6,999,000/

Level 2
F28

Level 3
F38

REBMS EARE

Valuation provided by
counterparty which is
determined by reference
to the transaction price in
an inactive market

MR AT REMBE -
SEFRENG L KRB
1o

Valuation provided by
counterparty which is by
reference to the value of
a new comparable issue
of the similar structured
finance securities under
market situation.

AR FRE 2 fME
SEMG LRNUNTET
EENSEES -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25. 4RI EMNAALENE(Z)

(Continued)
Fair value of the Group's financial assets that are measured AEBCREEZAABERREMELE
at fair value on a recurring basis (Continued) DARESE(E)
Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at Hierarchy and key input(s) input(s)
fhERER BEXTAH
SREE DAER NMEESR BRRZ BRER
Unaudited Audited
AEEG BEY
30 June 2018 31 December 2017
201856 A30H R2017512A31H
3) Unlisted 10 per cent equity N/A Level 3 Adjusted net asset Adjusted net
equity investment in Jiangxi Copper M@ F38 approach — in this asset value of
securities  International Trading Co., approach, the share of the  the investee

FEETIRA  Ltd. engaged in trading of net asset value was used to  (Note i)

E5 coppers — HK$ 115,630,000 capture the presentvalue ~ HHRERAZ
BALAEREHERAT] of the expected future LRREEF
10%RARE - HEBEBR economic benefitsto be  {E(A#2)
$HEH — 115,630,000 T derived from the ownership

of the investee.
BRBEMFEENE — Ik
RER - BiE R EEER
DRGHRRETRAELR
REBBENG R -
18 per cent equity investment  N/A Level 3 Adjusted net asset Adjusted net
in Beijing Hejing Zhongdao @A F3H approach — in this asset value of
Technology Investment approach, the share of the  the investee
Partnership engaged in net asset value was used to  (Note i)
investing unlisted entities capture the presentvalue ~ #HRERRZ
engaged in high and of the expected future LRREEF
new technology sectors, economic benefitstobe  {E(#7##1)
HK$11,441,000 derived from the ownership
BEIRGHPENRER of the investee.
REAUDEK18% RAR BRENFEENE — Ik
B HIEMERMHKINE RER - Bl FEEER
R EMNREELRE — DRERRE R BREL
11,441,000 7T REPEEN G RE -

Silver Grant International Industries Limited REEREEXBRAA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)
ZZ 20184 6 A 30 H 16 87 (KAsF1%)

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25. 4R TENAAREE(E)

(Continued)
Fair value of the Group’s financial assets that are measured AEECREERSRABZAAER
at fair value on a recurring basis (Continued) KM EEPNARESE(E)
Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at Hierarchy and key input(s) input(s)
fhERER BXFRAR
THEE RAER DAESER  BRRZ BRZRER
Unaudited Audited
AEEY REL
30 June 2018 31 December 2017
#2018%6A30A R2017512A318
3)  Unlisted 4 per cent equity investment ~ N/A Level 3 Present value of the Discount
equity in Beijing TeraSolar NEA £38 indicative price by reference  rate on the
securities  engaged in providing to the offer letter. indicative
(Continued) ~ complete solution for solar BRERIRENZZER  price
JEEMREA  thermal electric system — Wiz (Note if)
EH(E)  HK$66,656,000 BRERNE
R KRR 4% BAR BE(Witi)
B HENAAGRAEE
ZORMIARATE —
66,656,000 8T
4)  Unlisted Assets — HK$621,611,000 HK$628,802,000 Level 3 Adjusted net asset Adjusted net
fund BE — 621,611,000 628,802,000% T F38 approach was used to asset value by
investments capture the present value  reference to
FLmER of the expected future the fair value
3 economic benefits that of Property
will flow out of the Group ~ Projects
arising from the investment  (Note i)
which is determined by SENEEE
reference to the retumns PANNIE
of a loan advanced to a RFEEER
property company. The (i)
return of this investment is
determined by reference to
the value of the underlying
property projects (the
“Property Projects”).
RERNFEENERUR
FHARERATEE 2B
BEREEN G RE 2
Z-ERAERT-FDE
RE EREOHETRA
B2ZRBNEER (9%
BR )2 BEER -
Interim Financial Report 2018 HABT SR % 2018



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

25.  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25. <£RiTENARENE(E)

(Continued)

Notes: Mt :

(i) A 10% increase in the adjusted net assets holding all other (i) KABRERNFEEEBLNIOS I
variables constant would increase the carrying amounts of these REHEMAZRREFTE - %Ik
unlisted equity securities by HK$12,707,000, in aggregate. FTTRABHOREMEGE ML

12,707,000 7T °

(i) A 10% increase in the discount rate holding all other variables (i) ARIE RIEMI10% W RREM ] 2R

constant would decrease the carrying amount by HK$140,000. RERTE - REEHRE 2 140,000
/%TE °

(iif) A 10% decrease in the fair value of the Property Projects would (iif) MEBENAALBRS10%  &HE
decrease the carrying amount by HK$50,458,000. E#m 2 50,458,000 T °

The directors of the Company consider that the carrying amounts ARABIEERA - NEHEK AR EAELE

of financial assets recorded at amortised cost in the condensed a Hﬁﬁ#ﬁi‘%’i'lﬁﬁmimﬂéémﬁﬁﬁﬁﬁi

consolidated financial statements approximate their fair values: HRARERE

Reconciliation of Level 3 fair value measurements of FIFERMEENDABEHERADTR

financial assets

Structured Unlisted Unlisted
finance fund equity
securities investments securities
HEENERES FLHMEESRE FLTRAES
HK$'000 HK$°000 HK$°000
FET FET FET

At 1 January 2018 R2018F 1A 18 6,999 628,802 360,695

Total (loss)/gain in profit or loss RBHXRZ(B8),/

IhEag ek (215) — 72,216

Exchange realignment EREIE - (7,191) 80

Disposal e = = (239,264)

At 30 June 2018 7201856 A30H

(unaudited) (REE&EZ) 6,784 621,611 193,727

The total gains or losses for the period included an unrealised HAmkaskBRREaERER NG

gain of HK$56,534,000 relating to financial assets that are 56,534,000 B T ER I E M KRR AR

measured at fair value at the end of each reporting period. Such BFfEMEeRMEERM - Z oA BENRE
fair value gains or losses are included in ‘change in fair value of FERBEEINAREFEREEHE
financial assets at fair value through profit or loss’. ABERNERMEECANEED ] -

Silver Grant International Industries Limited REEEREXEARAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

25.

26.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements and valuation processes

The board of directors of the Company and the Chief Financial
Officer of the Company determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The Chief Financial
Officer works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to
the model. The Chief Financial Officer reports to the board of
directors of the Company findings every six months to explain
the cause of fluctuations in the fair value of the assets and
liabilities.

Information about the valuation techniques and inputs used in
determining the fair value of various assets and liabilities are
disclosed above.

PRIOR PERIOD ADJUSTMENTS

During the preparation of the interim results for the six months
ended 30 June 2018, the directors of the Company have
identified the following errors in respect of the interim results for
the six months ended 30 June 2017:

(i) The Group did not gross up the subcontracting income
and respective costs of service.

(ii) The Group did not use appropriate exchange rate to
translate its assets and liabilities denominated in RMB into
HKD as at 30 June 2017.

(iii) The Group did not include the loss on disposal of
subsidiaries in the profit for the period from discontinued

operation.

Accordingly, certain prior period adjustments have been made.

Interim Financial Report 2018

25.

26.

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

ERMIANAAENE(E)

AREFERGERR

AEBEZEFERARENNBRESE
ERRAREFENSBBETERK
i o

Rt —REEXBBZAAER - K
SERAERNBEANTREZAIE
ENMGEE - HE1BBGABRAR
o ARERERE=TRERMGEM
NETRE BBRERE=TAERK
BEMEZAE  BYABNMGENE
MBEER BBLESEFFRAAR
AEEEWRY BEAWEERRER
RERBZRA -

AREBEETEELRENAAEMR
B EMBENEEER EXEKE -

UpIFERR

REEEHIEZ 201856 A30 8 L6 1A
ARZHBRER  ARARESHA L
2017F6 A30H L6 A A RMHPEEE
BUATRE :

() FTEELREOHEMIBRAR
T2 RIS

(i)  R2017F6A30H AEEYL
BEEABERERNLBEA
REHATHEENEE

(i) AEELAEREHEMNBEARN
ERENKEERIEREEBNH
g Al o

Bt - B LA T AR A -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

26. PRIOR PERIOD ADJUSTMENTS (Continued) 26. LUpEERARE)
The effects of the prior period adjustments described above on AR EARE AR A AR E B E E 2017
the results and other comprehensive income of the Group for the F6H30HIF6E AR 2 EEME M
six months ended 30 June 2017 by line items are summarised as PHEWERZZESHIIOT :
follows:
For the For the
six months six months
ended ended
30 June 2017 30 June 2017
BE27E Adjustments BE27E
6A30RL Fikd 6A30RL
618A (i (ii) (iii) 618A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET A FEr TEx &7
as originally as
stated restated
RE5 BE5|
Continuing operations REGERY
Sales of petrochemical products ~ Aih{L IERHE 152,859 (65,622) = = 87,237
Sub-contracting income MIBYA 302,421 = = 302,421
Cost of sales and services HERRBRA (159 4oz> (181,321) - - (340,723)
Administrative expenses THER (105,358) (14,574) = = (119,932)
Loss on disposal of subsidiaries ~ HEHBARZER (1,113) - - 1,113 —
Finance costs BHER (27,065) (40,904) - - (67,969)
Total effect on profit for the period XET—?% AR TR R
from continuing operations ENRagE — — 1,113
Discontinued operation BRIESEEE
Profit (loss) for the period from  REC&HEE £/
discontinued operation g (58) 1,761 = — (1,113) 648
Total effect on profit for the period HiEFIK#AE £ - - -
Profit (loss) attributable to owners A& A AR
of the Company: wH(E8)
— from continuing operations ~ — REHELLERK 111,578 - - 1,113 112,691
— from discontinued operation ~ — KB & HEE
E3 3 1,480 — — (1,113) 367
Total effect on profit attributable

to owners of the Company

Silver Grant International Industries Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & R it

For the six months ended 30 June 2018 (Unaudited)

B Z 20184 6 A 30 H I 6 18] A (FK#ic8EHz)

26. PRIOR PERIOD ADJUSTMENTS (Continued) 26. DR EERE(E)
For the For the
six months six months
ended ended
30 June 2017 30 June 2017
BE27E Adjustments BE2TE
6A30RLE il 6A30RIE
6f8A (i) (ii) (iii) 6f8A
as originally as
stated restated
R25 L]
Earnings per share SREN
(in HK cents) (BB A5IR)
From continuing and RERERELL
discontinued operations L%k
— Basic —EX 491 - - - 491
From continuing operations REREEEEK
— Basic — &% 4.84 — — 0.05 4.89
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2018 (Unaudiited)
EZ 20184 6 A 30 A1 6 87 (KAEF%)

26.  PRIOR PERIOD ADJUSTMENTS (Continued) 26. LFEEEEE)
For the For the
six months six months
ended ended
30 June 2017 30 June 2017
Bk Adjustments Bza7%
6A30HL ot 6A30HL
6f8A (i) (ii) (iii) 6f8A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAr FAr FEr FEr FAr
as originally as
stated restated
R25 L]
Other comprehensive income A2 Ekz (%)
(expense)
Items that will not be reclassified ~ #RAIEABRZZ
to profit or loss: BE
Exchange differences arisingon ~ REZZF|EMEL Y
translation to presentation EAER
currency — — 142,627 — 142,627
Reclassification adjustments BRLENER
relating to foreign operation BB ENNE
disposed of during the period fE (4,676) - 2,900 - (1,776)
— 145,527 =
Items that may be reclassified AREREARRE L
subsequently to profit or loss: ER
Share of other comprehensive  B{EBEAAEMZE
income of associates Wiz = 7,326 = 7326
Total effect on other BALh2ENE
comprehensive income for (B )meze
the period (net of tax) — 152,853 —
Total effect on total comprehensive HiRE 12 El#E%E
income for the period Hege - 152,853 -

The cumulative effect of the above adjustments on the
condensed consolidated financial position of the Group as at 30
June 2017 was HK$152,853,000.

Silver Grant International Industries Limited

P AEEAREEN2017F6H30H
LERHGEMBRAERNEATES
152,853,000 7T ©
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